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INDEPENDENT AUDITOR’S REPORT

To the Members of
India Power Corporation (Bodhgaya) Limited,

Report on the Audit of the Standalone Ind AS Financial Statements

We have atcdited the accompanying standalone Ind AS financial statements of INDIA POWER
CORPORATION (BODHGAYA) LIMITED (“the Company”), which comprise the Balance Sheet as at
31% March, 2019, the Statement of Profit and Loss (including Other Comprehensive Income),
Statement of Changes in Equity, Cash Flow Statement and for the year then ended, and notes to
the financial statements including a summary of the significant accounting policies and other
explanatory information for the year then ended.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone Ind AS financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting principles

generally accepted in india, of the state of affairs of the Company as at 315 March, 2019 and its
Loss, changes in equity and its cash flows for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matters

We draw attention to the following matter in the Notes to the Standalone Ind AS Financial
Statements:

Other Income (Refer Note No. 22) includes a sum of ¥ 1438.49 Lakhs being interest to be received
from South Bihar Power Development Corporation Limited (SBPDCL} on account of amount

payable by them for the company's fixed assets and un-recovered arrears. The matter is sub-
judice and awaiting final order of the honourable Arbitration Tribunal. |

Our opinion is not modified in respect of this matter.




~Responsibilities of Management and Those Charged with Governance for the Standalone Ind AS
Financial Stetement

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act") with respect to the preparation of these standalone Ind AS
financial statements that give a true and fair view of the financial position, financial performance,
changes in equity and cash flows of the Company in accordance with the accounting principles
generaily accepted in India, including the Accounting Standards specified under Section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate implementation
and maintenance of accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone Ind AS
financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influencé the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controis system in place and the operating effectiveness of such

controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures a:efﬂﬁéﬁgequate to modify our opinion. Our conclusions are based on the audit
evidence ob ifed upa @x he date of our audltors report However, future events or conditions.
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« Evaluate the overali presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
eventls in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c) The Balance Sheet, Statement of Profit & Loss (including Other Comprehensive Income),
Statement of Changes in Equity and Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

d} In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

e) On the bhasis of the written representations received from the directors as on 315 March,
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
31* March, 2019 from being appointed as a director in terms of Section 164{2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure-A”.

g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

). The Standalone Ind AS financial statements disclose the impact of pending litigations on the
financial position of the Company in accordance with the generally accepted accounting
practice [piease refer Note 29.5 to the Standalone Ind AS financial statements].

il. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses,

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Acl, we give in the “Annexure-B”, a
statement on the matters specified in Paragraphs 3 and 4 of the Order.

Place: Kolkata For DE & BOSE
Date: 14™ May, 2019 | Chartered Accountants
— | Firm's Registration No.- 302175E

W De.
SUBRATA DE (FCA)

- Partner
Membership No. 054962
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“ANNEXURE-A" TO THE INDEPENDENT AUDITOR’S REPORT
[Referred to in Paragraph-1{f) under “Report on Other Legal & Regulatory Requirements” section

of our report of even date]

Report on the Internal Financial Controls under Clause-i of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of INDIA POWER
CORPQRATION (BODHGAYA) LIMITED {“the Company”) as of 31 March, 2019 in conjunction with
our audit of the standalone Ind AS financial statements of the Company for the year ended on that
date

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (“the Guidance Note"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Standards
on Auditing prescribed u/s 143(10) of the Act and the Guidance Note, to the extent applicabie to
an audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an u'nderstanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the standalone Ind AS financial statements,

whether due to fraud or error.

We Delieve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting,

Meaning of Internal Financial Controls over Financial Reporting

- A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone Ind AS financial statements for external purposes in accordance with generally
accepted accounting principles. A company's mternal financial control over financial reporting
includes those policies and procedures thag:




1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly refiect
the transactions and dispositions of the assets of the company;

2. Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone Ind AS financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the

standalone Ind AS financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of caontrols, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadeduate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31* March, 2018, based on the internal contro! over financial reporting criteria

established by the Company considering the essential components of internal control stated in the
Guidance Note,

Place: Koalkata For DE & BOSE
Date: 14" May, 2019 o Chanrtered Accountants
Firm’s Registration No.- 302175E

SUBRATA DE (FCA)

i = Partner
Membership No. 054962
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“"ANNEXURE-B” TO THE INDEPENDENT AUDITOR'S REPORT
[Referred to in Paragraph-2 under “Report on Other Legal & Regulatory Requirements” section of
' our report of even date]

1. In respect of Fixed Assets:

a. The company Is maintaining proper records showing full particulars including quantitative
details and situation of its fixed assets,

b. As explained to us, fixed assets have been physically verified by the management in a
phased manner which in our opinion is reasonable considering the size of the company and
nature of the assets. No material discrepancies were noticed on such verification.

¢. The title deeds of all the Company's immovable properties are held in the name of the
company.

2. In respect of Inventories:

As explained to us, inventories of Stores & Spares have been physically verified during the
year by the management at reasonable intervals. No material discrepancy was noticed on
physical verification of stocks by the management as compared to book records.

3. The Company has not granted any loans, secured or unsecured to companies, firms or other
parties covered in the register maintained under Section 189 of the Companies Act.

4. In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Sections 185 and 186 of the Act in respect of grant of
loans, making investments and providing guarantees and securities, as applicable.

5. The Company has not accepted any deposits under the directives issued by the Reserve Bank
of India and the provisions of Sections 73 to 76 or any other relevant provisions of the
Companies Act and the rules framed there under. Therefore, reporting under Clause 3(v) of
the Order are not applicable to the Company.

6. We have broadly reviewed the cost records maintained by the Company pursuant to the
Companies (Cost Records and Audit) Rules, 2014, as amended prescribed by the Central
Government under sub-section (1) of Section 148 of the Companies Act, 2013, and are of the
opinion that, prima facie, the prescribed cost records have been made and maintained. We
have, however, not made a detailed examination of the cost records with a view to determine
whether they are accurate or complete.

7. In respect of Statutory Dues:

a. The Company has generally beén regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income Tax, Goods & Service Tax,
Custom Duty Cess and other material statutory dues applicable to it with the appropriate
authorities.

b. Based on the audit procedures performed and the information and explanations given to
us, there were no undisputed amount payable in respect of Income Tax, Goods & Service
Tax, Custom Duty, Cess and other material statutory dues in arrear as on 31% March, 2019
for a period of more than six months from the date they became payable.

c. There are no disputed statutory dues as at 31% March, 2019 which have not been
deposited on account of matters pending before appropriate authorities.

8. Based on our audit procedures and fo“’““;ﬁl‘igh?\infqrmation and explanations given by the
, T tc;\

management, we are of the opinio €ompany has not defaulted in repayment of
dues to a financial institution, bank ¢fide h_ﬂlﬂ;l‘{?j? Iders.

DE & BOSE BRI
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10,

11.

12.

13.

14,

15.

16.

The Company has not raised any funds by way of initial public offer or further public offer
(including debt instruments) and hence reporting under Clause 3{ix) of the Qrder is not
applicable to the Company.

During the course of our examination of books and records of the Company, carried out in
accordance with generally accepted auditing practices in India and according to the
information and explanations given to us, we have neither come across any incidence of fraud
by the company or any fraud on the Company by its officers or employees nor have we been
Informed of any such case by the management.

Based on our audit procedures and on the information and explanations given by the
management, we are of the opinion that, the Company has paid/provided managerial
remuneration in accordance with the requisite approvals mandated by the provisions of
Section 197 read with Schedule V to the Companies Act.,

The Company is not a "Nidhi Company" hence reporting under this clause of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us, all transactions
with the related parties are in compliance with Sections 177 and 188 of Companies Act, 2013
where applicable and the details have been disclosed in the Standalone Ind AS financial
statements as required by the applicable accounting standards.

The company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year under review and hence reporting under this
clause of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions with directors or persons connected with
him/her and the provisions of Section 192 of Companies Act, 2013 have been complied with in

this regard.

According to the information and explanations given to us, we are of the opinion that the
company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934,

Place: Kolkata For DE & BOSE
Date: 14" May, 2019 . Chartered Accountants

Firm’s Registration No.- 302175k

Sdrals Be
SUBRATA DE (FCA)

: - Partner
Membership No. 054962
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India Power Corporation (Bodhgaya) Limited
Balance sheet as at 31st March 2019
(All amount R in lakh. unless specilied otherwise)

. As at As at
Particulars Nofe no 31st March 2019 31st March 2018
ASSETS
Non-current assels \
(a)  Pronerty planl and equipment 6 5.074.47 -
(b}  Otber intangible assets 7 - 4.436.39
{c}  Intangible assels under development - 444,33
(d)  Deferred tax assets (nef) g 57.75 -
5,132.22 4,880.72
Current assets
(a) Inventories 9 26.99 3171.32
(b} TFinancial assets
(1) Trade receivable 10 15,746.70 13,430.41
(i) Cash and cash equivalent 11 3.07 404.91
(it} Other bank balances 12 3.89 3.89
(iv) Other financial assets 13 6,877.46 3,357.69
(¢}  Current (ax assets (Net) 14 2.10 -
(d})  Other Current Assets 15 7,240.93 1429725
29,906.14 31,805.47
TOTAL ASSETS 35,038.315__ 36,686.19
EQUITY AND LIABILITIES
Equity
(a)  Equity share capital 1¢] 10.00 10.00
(b}  Other equily 218.51 315.49
228.51 325.49
Lialilitics
Non-current liabilities
(a)  Financial liabilities
(1} Borrowings 17 15,214.71 15,383.09
(b}  Provisions 18 - 119.90
(c) Deferred tax liabilities (net) 19 - 147.18
(d)  Oiler non current liabilities - 0.07
15,214.71 15,650.24
Current liabilities
(&) Financial liabilities
(i} Bomowings 20 - 4,199.74
(i1} Trade payables 21
Outstanding dues of micro enterprises and 3773 12.77
small enterprises
Outstanding dues of creditors other than micro 16,798.17 12,763.73
enterprises and smali enterpriscs
(i1i) Other financial liabilities 22 1,639.35 2,615.43
(b)  Other current liabilities 23 1,119,809 1,083.31
(c) Provisions 24 - 219
(d) Current tax liabilities (net) 25 - 33.29
19,595,14 20,710.46
TOTAL EQUITY AND LIABILITIES 35,038.36 __30,686.19

Significant Accounting Policies and Nofes on Financial Statement are an integral part of the Finansial Statemenls

AS per our report on even date,

For DE & BOSE
Chartered Accountanis
Firm’s Registration No.- 302175E

1' L Do

~ Subrata De

Partner
(Membership No. 054962)

Place: Kolkata
Date: 14th May 2019

For and on behall of the Board

G- (Y

(Rajendra Prasad Ritolia)
Director
(DIN: 00119488)

(Sanjeev Seth)
Direclor

(DIN: 07945707)




India Power Corporation (Bodhgaya) Limited
Statement of profit and loss for the year ended 31st March 2019
(Al amount ¥ in Jakh, uniess specified otherwise)

- Year ended Year ended
Particulars Noteno | 315t March 2019 31st March 2018
Continuing aperation
Other income 26 2.751.56 [,387.78
Total Income 2,751.56 1,387.78
Fxpenses:
IFinance cost 27 1,842.22 -
Other expenses 28 3.53 3.94
Total expenses 1,845.75 3.94
Profit/(Loss) Before Tax 905.81 1,383.84
Tax expense:
Current fax - 31.96
Less: MAT Credit Entitlement (31.96)
Net Current Tax - -
Income Tax adjustment for earlier year - (7.54)
Deferred tax (236.90) 60.4]
Profii/(loss) for the period from continuing operations 1,142.71 1,330.9
Profit/(loss) from discontinued operations befoye tax 29 (1,239.69) (1,259.62)
Tax expense of discontinued operations - -
Profit/(loss) from discontinued operations(after tax) (1,239.69) (1,259.62)
Profit for the period (96.98) 71.35
Other Comprehensive Income
(1) Items that will not be reclassified to Profit & Loss
Remeasurements of the net defined benefit plans - Acluarial Gain (5.85)
ot (Loss) '
(1) Income tax relating to Items that will not be reclassified to Profit
& Loss
Tax on above - 1.95
Total Other Comprehensive Income - (3.90)
Total comprehensive income for the period comprising
profit/(loss) and other comprehensive income for the period (96.98) 67.45
Earnings per equity share:
Basic and Diluted (in ) 38 (96.98) 71.35

Signicant Accounting Policies and Notes on Financial Statement are an integral part of the Financial Statements.

As per our repott on even date,

For DE & BOSE
Chartered Accountants
Firm’s Registration No.- 302175E

Subrata De
Partner
{(Membership No. 054962)

Loo<
(Rajendra Prasad Ritolia)

Director
(DIN: 001159488)

Place: Kolkata
Date: 14th May 2019

For and on behalf of the Board

(2

Vi

(Sanjeev Seth)
Direclor
(DIN: 07945707)



India Power Corporation (Bodhgaya) Limited
Statement of changes in equity for the year ended 31st March 2019
(All amount ¥ in lakh, unless specified otherwise)

A, Equity Share Capital

Balance at the beginning of the reporting{Changes in equity share capital during the|Balance at the end of
period year reporting period
10.00 - 10.00

B. Other Equity

Remeasurement of
Particulars Refained Earnings {Defined Benefit Total
Obligation
Balance at 1 April 2017 276.46 (28.43) 248.03
Profit for the year 71.36 - 71.36
Other Comprehensive Income - (3.90) (3.90)
Total Comprehensive Income for the vear 71.36 {(3.90) 67.46
Balance at 31 March 2018 347.82 (32.33) 315.49
Balance at 1 April 2018 347.82 (32.33) 315.49
Profit for the year (96.98) - (96.98)
Other Comprehensive Income - - -
Total Comprehensive Income for the year (96.98) - (96.98)
Balance at 31 March 2019 250.84 (32.33) 218.51
Retained earnings generally represent the undistributed profits/amount of accumulated earnings of the company.
Signicant Accounting Policies and Notes on Financial Statement are an integral part of the Financial Statements,
As per our report on even date.
For DE & BOSE For and on behalf of the Board
Chartered Accountants
Firm’s Registration No.- 302175E
__ _
Subrata De (Rajendra Prasad Ritolia) (Sanjeev Seth)
Partner Director Director
(Membership No. 054962) (DIN: 00119488) (DIN: 07945707)

Place: Kolkata
Date: 14th May 2019
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India Power Corporation (Bodhgaya) Limited
- Cash flow statement for the year ended 3]st March, 2019
~ (Al amount ¥ in Jakh, uniess specified oltherwise)

Particulars Year ended Year ended
31st March 2019 3ist March 2018
A.{Cash flow from operating activitics
Net profit / {Loss) before taxalion from
Conlinuing operation 003 81 1,383.84
Discontintted operations (1,239.69) ([,259.62)
Adjustmenis for:
Depreciation and amortization expense 70.02 435.98
Provision made/{reversed) for Interest on Income Tax (2.24) 2.24
Provision reversed for Employee benefil / OCI (91.07) 30.99
Liability no longer required wriiten back (78.27) -
(Gain)/Loss on De-recognition of Tntangible Assets and 211.60 -
recognition of Fixcd Assels
Interest (Received/ Receivable on deposits) {Gross) (2,751.56) (1,378.39)
Interest (Paid/ Payable on Loans elc) 2.423.65 1,998.73
(217.87 | .(89.55
Operating Profi( before Working Capital Changes (551.75) 1,213.77
Adjustments for:
(Increase)/Decrease in Invenlory 284.34 (89.54)
(Increase)/Decrease in Trade and Other Receivables 3,971.80 (12,034.89)
Increasef{Decrease) in Trade & Other Payables 4,120.02 8.145.94
8.3760.16 {3,978.49)
Cash Generated from Qperations 7.824.41 (2,764.72)
Direct Taxes Paid (Nei of tax deducled al source) 1.20 33.60
Net Cash from Operating Activities 7.823.21 (2,798.32)
B. |{Cash Mow from investing activities
(Acquisition)/Disposal of Imtangible Assets (228.18) (1,477.53)
Acquisition of Property, Plant and Equipment {019.70) -
Capital CWIP - (400.02)
Investment in bank deposits {original malurily more than 3 . (0.89)
months}
Interest recejved on Deposits 0.03 0.91
Net Cash used in Investing Activities (1,147.85) (1,877.53)
C. [CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Long tenn borrowing 0,293.25 7.834.12
Repayment of Long Term borrowing {9,461.61) (3,811.86)
Increase/ (Decrease) i Current Borrowings (4,199.74) 2,542.05
Intercst paid (2,704.09) (1,915.43)
Net Cash from Financing Acfivities (7,072.20) 4 648.88
Nel increase/ (decrease) in Cash and Cash Equivalents (396.84) (26.97)
Cash and Cash Equivalents at the beginning of the year 404.91 431.88
Cash and Cash Equivalents at tlie closing of the year 8 07 404.91
(Refer note no 11)

Notes to the Cash Flow Statement for the year ended 31st March, 2019

a) The above Cash Flow Statement has been prepared under the Indirect Method as set out in the Ind AS 7 on Statement of Cash Flow,
b) Acqusition of Intangible Assels had been shown with reference to Appendix A Service Concession Agreement of Ind AS 11 Construction

Contracis. These assets being de-recognised during the year (refer note no.7.1)
¢) Previous year's figures liave been re-grouped/re-arranged wlherever necessary.

This 1s the Cash Flow Statement referred to in our report of even date.

IFor DE & BOSE
Chartered Accountants
Finn’s Registration No.- 302175E

Subrata De
Pariner
{Membership No. 054962)

Direclor
{IDIN: 00119488)

Place: Kolkata
Date; t4th May 2019

IFor and on behalfl of the Board

(Rajendra P'rasad Ritolia)

Q,)»)(

{Saujeev Seth)
Director

(DIN: 97945707)



India Power Corporation (Bodhgaya) Limifed
‘Notes fo the financial statements for the year ended 31st March 2019

. Corporate Information

[ndia Power Corporation (Bodhgaya) Limited (‘the Company’) was incorporated on 12" September, 2013 under the
Companies Act, 1956. It is a wholly owned subsidiary of India Power Corporation Limited, the Holding Company.

The Company had entered into a Distribution Franchisee Agreement (DFA) with South Bihar Power Distribution
Company Limited (SBPDCL) and commenced operations from June 2014 in the business of distribution of electricity
in Gaya, Bodhgaya and Manpur area in the stale of Bihar as specified in DFA. The Company continued its operations
in the state of Bihar till 4th July 2018, when DFA was terminated and operations were taken over by SBPDCL.

2. Basis of Preparation

These financial statements have been prepared to comply in all material aspects with Indian Accounting Standards
(“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian
Accounting Standards) Amendment Rules, 2016 notified under Section 133 of the Companies Act, 2013 ("the Act")
and other relevant provisions of the Act, to the extent applicable.

The financial statements have been prepared on historical cost convention on accrual basis except for certain
financial instruments that are measured in terms of relevant Ind AS at fair value / amortised cost at the end of each
reporting period, as explained in accounting policy below. Historical cost convention is generally based on fair value
of the consideration given in exchange for goods and services. Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the measerement date.

The Company presents all its assets and liabilities in the balance sheet based on current or non-current classification.
Assets and habilities are classified as current or non-current as per the Company’s normal operating cycle and other
criteria as set out in the Division IT of Schedule 11 to the Act. Based on the nature of products and the time between
acquisition of assets for processing and their realization in cash and cash equivalents, the Company has ascertained
its operating cycle as 12 months for the purpose of current or non-current classification of assets and liabilitics.
Deferred tax assets and liabilities are classified as non-current assets and non-current liabilities, as the case may be.

‘The Financial Statements are presented in Indian Rupees (%) and all values are rounded off to the nearest two decimal
lakhs except otherwise stated.

3. Foreign Currency Translation

Functional and presentation currency
The financial statements are presented in currency INR and all values are rounded to nearest Jakhs unless otherwise

stated.

Foreign currency transactions and balarces
Foreign currency fransactions are iranslated into the functional currency using the exchange rates prevailing at the
dates of the iransactions (spot exchange rate).

Foreign exchange gains and losses resulting from the settlement of such transactions and from the re-measurement of
monetary items denominated in foreign currency at year-end exchange rates are recognised in profit or loss.

Non-monetary items are not retranslated at year-end and are measured at historical cost (translated using the
exchange rates at the transaction date), except for non-monetary items measured at fair value which are translated
using the exchange rates at the date when fair value was determined.

4. Recent accounting pronouncements

Ind AS 115 was issued on 28 March 2018 and sup ms es,_lnd AS 11 Construction Contracts and Ind AS 18 Revenue
and it applies, with limited exceptions, to all rever 1 ?3 1 coniracts with its customers. Ind AS 115 establishes
a ftve-step model to account for revenue arising ith customers and requires that revenue be recognised

el bt
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at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transfeiring eoods
Or services to a customer.

Ind AS 115 requires entities to exercise judgment, taking into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their customers. The application of Ind AS 115 does not have
any significant impact on the recognition and measurement of revenue and related jtems.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects fo be entitled in exchange for
those goods or services,

5. Significant Acconnting Policies
a) Revenue Recognition

A customer of the Company 1s a party that has contracted with the Company to obtain goods or services that are an
output of the Company’s ordinary activities in exchange for consideration. The core principle of recognizing revenue
from contracts with customers is that the Company recognizes revenue io depict the transfer of promised services to
customers in an amount that reflects the consideration to which the Company expects to be entitled in exchange for
those services.

At confract inception, the Company assesses provision of goods or services promised in a contract with a customer to
identify as a performance obligation each promise to transfer to the customer goods or service (or a bundle of goods
or services) that is distinet; or a series of distinct services that are substantially the same and that have the same
pattern of transfer to the customer.

The Company considers the terms of the contract and its customary business practices to determine the transaction
price. The transaction price 1s the amount of consideration to which the Company expects to be entitled in exchange
for transferring promised goods or services to a customer, excluding amounts collected on behalf of third parties (for
example, indirect taxes). The consideration promised in a contract with a customer may include fixed amounts,
variable amounts, or both.

If there is variable consideration, the Company includes in the transaction price some or entire amount of estimated
variable consideration only to the extent that it is highly probable that a significant reversal in the amount of
cumnulative revenue recognised will not occur when the unceriainty associated with the variable consideration is
subsequently resolved. |

In determining the transaction price, the Company adjusts the promised amount of consideration for the effects of the
time value of money if the timing of payments agreed to by the parties to the contract (either explicitly or implicitly)
provides the customer with a significant benefit of financing the transfer of services (o the customer.

For each performance obligation identified if any, the Company determines at contract inception whether it satisfies
the performance obligation over time or satisfies the performance obligation at a point in time. If an entity does not
satisfy a performance obligation over time, the performance obligation is satisfied at a point in time. The Company
recagnises revenue when (or as) it satisfies a performance obligation by transferring a promised service to a
customer.

For each performance obligation satisfied over time if any, the Company recognises revenue over time by measuring
the progress towards complete satisfaction of that performance obligation. The progress towards complete
satisfaction is measured using appropriate methods which include input and output methods. Once the recognition
criteria is met, revenue is measured at the amount of the transaction price (which excludes estimates of variable
consideration that are constrained) that is allocated tﬂfth;gf"’%ég lmance obligation.
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b)

d)

Revenue from Sale of Energy

Sale of energy on account of electricity supplied is billed to consumers at the rates approved by Bikar Electricity
Regulatory Commission (BERC) and DF Agreement with SBPDCL and is net of rebate ctc. allowed to the
customers. This includes unbitled revenue accrued at the end of the accounting year as estimated by management,
based on the biliing and collection frend of immediately preceding month.

Revenue from operations does not include pass through fransactions, collections on account payable as per DFA.

lnterest Income
Interest income is recorded using the effective interest rate.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset are
capitalized during the period of time that is necessary to complete and prepare the asset for its intended use or sale. A
qualifying assel is one that necessarily takes substantial period of time to get ready for its intended use. Capitalization
of borrowing costs is suspended in the period during which the active development is delayed due to, other than
temporary, interruption. All other borrowing costs are charged to the Statement of Profit and Loss as incurred.

Capital Work in Progress

All directly attributable project related expenses via civil works, machinery under erection, construction and erection
materials, pre-operative expenditure net of revenue incidental/atiributable to the construction of project, borrowing
cost incurred prior to the date of commercial operations are shown under Capital Work -In-Progress (CWIP). These
expenditures are net off corresponding recoveries, if any, and income from project specific borrowed surplus funds.

Property, Plant and Equipment

Recognition and initial measurement

Properties plant and equipment are stated at their cost of acquisition. The cost comprises purchase price, borrowing
cost if capitalization criteria are met and directly attributable cost of bringing the asset to its working condition for the
intended use. Any trade discount and rebates are deducted in arriving at the purchase price. When significant parts of
plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their
specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of
the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance
costs are recognised in statement of profit or loss as incurred.

Subsequent measurement (depreciation and useful lives)

Depreciation 1s provided on straight Line Method basis for the useful life aftér retaining residual value of 10% at the
rates given below, as prescribed by the Central Electricity Regulation Commission (Terms and Conditions of
Tariffs), 2014 as notified under the power given under the Electricity Act,2003. In the opinion of management the
rates adopted and residual value considered reflects the estimated use and value of the respective assets on expiry

thereof.

De-recognition
An item of property, plant and equipment and any significant part initially recognised is derecognized upon disposal

or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the income statement when the asset is derecognized.

Intangible Assets

Recognition and initial measurement
Intangible assets are stated at their cost of acquisition. The cost comprises purchase price, borrowing cost if

~—
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Intangible Asset recognised, being the Right to charge users of the Electricity under the Distribution Franchise
Agreement with South Bihar Power Distribution Company Limited as per Appendix A, Ind AS 11.

Impairment of non-financial Assets

The Company assesses at each balance sheet date whether there is any indication that an assel may be impaired. If
any such mmdication exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of
the asset or the recoverable amount of the cash-generating unit to which the asset belongs is less than its carrying
amount, the carrying amount is reduced to iis recoverable amount. The reduction is freated as an impairment loss and

1$ recognized in the statement of profit and loss.

Investments and Other Financial Assels

Financial assets

Initial recognition and measurement
Financial assets and financial liabilities are recognised when the Company becomes a party io the contractual
provisions of the financial instrumient and are measured initially at fair value adjusted for transaction costs.

Subsequent measurement

ii.

iii-

Financial instrumentis at amortised cost — the financial instrument is measured at the amortised cost if both
the foilowing conditions are met:

The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPP1) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. All other debt instruments are measured at Fair Value through other
comprehensive income or Fair value through profit and loss based on Company’s business model.

Equity investments — All equity investments in scope of Ind AS 109 are measured af fair value. Equity
instruments which are held for trading are generally classified as at fair value through profit and loss (FVTPL).
For all other equity instruments, the Company decides to classify the same either as at fair value through other
comprehensive income (FVOCI) or fair value through profit and loss (FVTPL). The classification is made on
initial recognition and is irrevocable.

Mutual funds — All mutual funds in scope of Ind-AS 109 are measured at fair value through profit and loss
(FVTPL).

De-recognition of financial assels
A financial asset is primarily de-recognised when the rights to receive cash flows from the asset have expired or the
Company has transferred its rights to receive cash flows from the asset.

Financial liabilities

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and transaction cost that is attributable to the acquisition
of the financial liabilities is also adjusted. These liabilities are classified as amortised cost.

Subsequent measurement

Subsequent to Initial recognition, these liabilities are measured at amortised cost using the effective interest method.
These liabilities inciude are borrowings and deposits.

De-recognition of financial liabilities
A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is I'Epla?é%@'l
Q

' from the same lender on substantially different teyms, or
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h)

the terms of an existing Jiabitity are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss. |

IFinancial guarantee contracis

Financial guarantee confracts are those conltracts that require a payment to be made to reimburse the holder for a loss

-1t incurs because the specified party fails to make a payment when due in accordance with the terms of a debt

instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction
costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the
higher of the amount of expected loss allowance determined as per impairment requirements of Ind-AS 109 and the
amount recognised less cumuiative amortization.

Offsetfing of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realize the assets and settle the liabilities simultancously.

Impairment of Financial Assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at
amortised cost and FVOCI debt instruments. The impairment methodology applied depends on whether there has

been a significant increase in credit risk.
Post-employment, long term and short term employee benefits
Defined contribution plans

Provident Fund

The Company pays provident fund contributions to publicly administered provident funds as per local regulations.
The Company has no further payment obligations once the contributions have been paid. The contributions are
accounted for as defined contribution plans and the contributions are recognised as employee benefit expense when
they are due. Prepaid contributions are recognised as an asset lo the extent that a cash refund or a reduction in the

future payments is available.
Defined benefit plans

Gratuity (unfunded) -

Gratuity is a post-employment benefit and is in the naturc of a defined benefit plan. The liability recognised in the
financial statement in respect of gratuity is the present value of the defined benefit obligation at the reporting date
less the fair value of plan assets, together with adjustments for unrecognized actuarial gains or losses and past service
costs. The defined benefit/obligation is calculated at or near the reporting date by an independent actuary using the
projected unit credit method,

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are credited or charged
to the statement of OCI in the year in which such gains or losses are determined.

Other Long Term Employee Benefits

Compensated absences
Liability . in respect of compensated absences becummg due or expected to be availed within one year from the

LairtE .
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)

k)

sstimated value of benefit expected to be availed by the employees. Liability in respeet of compensated absences
becoming due or expected to be availed more than one vear after the balance sheet date is estimated on the basis of an
actuarial valuation performed by an independent actuary using the projected unit credit method.

Actuarial gains and losses arising from past experience and changes i actuarial assumptions are charged to statement
of profit and loss in the year in which such gains or losses are determined.

Short Term Employee Benefits
Recognised al the undiscounted amount as expense for the year in which the related service is provided.

Provisions, contingent assets and coatingent liahilities

Provisions are recognized only when there is a present obligation, as a result of past events, and when z reliable
estimate of the amount of obligation can be made at the reporting date. These estimates are reviewed at each
reporting date and adjusted {o reflect the current best estimates. Provisions are discounted to their present values,
where the time value of money is material,

Contingent liability is disclosed for:

o Possible obligations which will be confirmed only by future events not wholly within the control of the
Company aor

* Present obhigations arising from past events where it is not probable that an outflow of resources will be
required to settle the obhigation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are neither recognized nor disclosed. However, when realization of income is virtually certain,
related asset is recognized.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period atiributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding during
the period. The weighted average number of equity shares outstanding during the period is adjusted for events
including a bonus issue.

FFor the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of
all dilutive potential equity shares.

L.eases

As a Lessee
Finance leases

Finance leases, which effectively transfer to the lessee substantially all the risks and benefits incidental to ownership
of the leased item, are capitalized at the lower of the fair value and present value of the minimum lease payments at
the inception of the lease term and disclosed as leased assets. Lease payments are apportioned between the finance
charges and reduction of the lease liability based on the implicil rate of return. Finance charges are charged directly
against income. Lease management fees, legal charges and other initial direct costs are capitalized.

Operating leases

All other leases are freated as operating leases. Where the Company is a lessee, payments on operating lease
agreements are recognised as an expense on a straight-line basis over the lease term unless the payments are
structured to mcrease m line with expecied general inflation to compensate for the lessor’s expected mﬂatlunal y cost
Increases. Associated costs, such as 11131:1tenance/@" ilsuﬁf\e are expensed as incurred.
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1)

Income Taxes

Tax expense recognised mn statement of profit and loss comprises the sum of deferred tax and current tax not
recognised in other comprehensive income or directly in equity.

Calculation of current iax is based on tax rates and tax laws that have been enacted or substantively enacted by the
end of the reporting period. Deferred income laxes are calculated using the liability method. Deferred tax assets are

recognised to the extent that it is probable that the underlying tax loss or deductible temporary difference will be

utitized against future taxable income. This 1s assessed based on the Company’s forecast of future operating results,
adjusted for significant non-faxable income and expenses and specific limits on the use of any unused tax loss or

~credit.

Inventories

Inventories are valued at Jower of cost or net realizable value. Cost is calculated on weighted average basis and
includes expenditure imcurred for bringing such inventories to their present location and condition. Adjustments in
the carrying amount of obsolete, defective and slow moving items as may be identified at the time of physical
verification is made where appropriate, to cover any eventual loss on their ultimate realization.

Fair value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly fransaction
between market participants at the measurement date under current market conditions.

The company categorizes assets and liabilities measured at fair value into one of three levels depending on the ability
to observe inputs employed in their measurement which are described as foliows:

1. Level 1 inputs are quoted price (unadjusted) in active markets for identical assets or liabilities.
1. Level 2 inputs are inputs that are observable, either directly or indirectly, other than quoted prices included

within level 1 for the asset or liability.
i, Level 3 inputs are unobservable inputs for the asset or liability reflecting significant modifications to observable
related market data or Company’s assumptions about pricing by market participants.

Discontinued operation

A discontinued operation is a component of an entity that has been disposed off and that represents a major line of
business or geographical area of operations. The results of the discontinued operations are presented separately in the
statement of profit and loss.
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Note no
7 Intangible assets

Particulars RIGHTS
As at 31st March 2018
Gross Block
Gross carrying amount as at 1st April 2017 3,148.69
Additions during FY - 2017-18 2,152.80
Gross carrying amount as at 31st March 2018 5,301.49
Amortisation
Accumulated amorfisation as al 1st April 2017 429,12
Amortisation for the financial year - 2017-18 435.98
Accumulated amortisation as at 31st March 2018 865.10
Net carrying amount as at 3J1st March 2018 4,436.39
As at 31st March 2019
Gross Block
Gross carrying amount as at 1st April 2018 5,301.49
Withdrawal and adjustment during FY - 2018-19 {(5,301.49)
Gross carrying amount as af 31st March 2019 -
Amortisation
Accumulated amortisation as at Ist Aprii 2018 865.10
On withdrawal and adjustment during financial year - 2018-19 (865.10)
Accumulated amortisation as at 31st March 2019 -
Net carrying amount as at 31st March 2019 -

7.1 Intangible assets recognised, being the Right to charge users of the Electricity under the Distribution Franchise
Agreement "DFA" with South Bihar Power Distribution Company Limited "SBPDCL". These assets being de-

recognised during the year due to termination of DFA witl: SBPDCL.
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Note no
8 Deferred tax asscts (Nef) - Non current
Particulars Nole no 31st Mareh 2019 31st March 2018
Deferred tax assets
Izxpenses allowable on payment basis ~ -
MAT credil enhtlement receivable 57.75 -
Total 57.75 -
9 Inventories
Parliculars Nole no 31st March 2019 31st March 2018
Stores & Spares 24,83 309.83
Loose Tools 216 1.49
Total 26,99 311.32
10 Current financial assets - Trade receivables
Particulars Nole no 31st March 2019 31st March 2018
Unsecured deblors, considered good 10.1 15,746.70 13.430.4]
Total 15,746.70 13,430.41

10.1 Includes X 444.43 lakh recoverable from SBPDCL on account of paymenis made in advance by the consumers prior t¢ {aking

over the operation by the company.

IT Current financial assets - Cash and cash equivalent

Particulars Noie no 31st March 2019 31st March 2018
Cash & cash equivalenis
Balances with banks:
Current accounti 7.32 400.24
Cash on hand 0.75 2.34
Digital money 11.1 - 2.33
Total 8.07 404.91
11.1 Digital money to be received on T+1 basis as per contract with Paytm,
12 Cuarrent financial asscts - Other banl balances
Particulars Note no 31st March 2019 31st March 2018
Other balances with banks
Fixed deposit (having maturity of more than ihree months from 3.89 3.89
the date of closure of accounts)
Total 3.85 3.89
13 Current financial assets - Qthers
Particulars Nole no 31st March 2019 31st March 2018
Unbilled revenue 1,844.65 1,074 .32
Recoverabie from SBPDCL 1,438.49 -
Interest receivable 3,591.81 2,278.76
Others 2.51 4.61
Total 6,877.46 3,357.69
14 Current tax assets (Nef)
Particulars Note no 3ist March 2019 31st March 2018
Advance tax 32.60 -
Balance with Government / statutory authorities 2.51 -
Provision for tax (33.01) -
Total 2.10 -
15 Other currcnt assets
Particulars Note no 31st Mareh 2019 31st March 2018
Irepaid expenses - 14.05
Advance to suppliers 40.93 13.20
Other advances 15.1 7.200.00 14,270.00
Total 7,240.93 14,297.25
& L} f""‘ "

15.1 Advance against purchase of shares/securities
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Nate no
16 Equity share capital
. 31st March 2019 31st March 2018
Share capital
No. of sharcs Amonnt No. of shares Amount
Authorised
Equity Shares of ¥ 10 each 50,00,000 500.00 50,00,000 500.00
Issued, subscribed & fully na'id up
Equity shares of T 10 each 1,00,000 10.00 J,00,000 10.00
Total 1,900,000 10.00 1,00,000 10.00

16.1 The company has only one class of equity shares having a par value of ¥ 10 each. Each share has one voting right. In the event of
liquidation, the equity share holders are eligible to receive the remaining assets of the Company afier payment of all preferentiat
amounts, in proportion to their shareholding.

16.2 There is no movement of shares outstanding and amount of share capial as on 31st March 2019 and 31st March 2018.

16.3 The Company is a wholly owned subsidiary of India Power Corporation Limited (1PCL), entire equity share capital being held by
{PCL and its Nominees.

17 Non current financial liability - Borrowings

31st March 2019 3ist March 2018

Particulars Note no Non current Current Non current Current

maturities maturities maturities maturities
Secured
Term loan from Ratnakar Bank Ltd 17.1 - - 3.000.00 -
Other financial institution [7.2 12,985.00 - 12,110.97 -
Unsecured
From holding company 2,229.71 272,12 -
Total 15,214.71 - 15,383.09 -

17.1 Ternt loan of ¥ Nil (T 3000 lakh as at 31st March 2018) at fixed rate of 9.75% was repayable in bullet after tenor of 111 months
j.e.. 22nd November 2026. The loan was secured by way of first pari passu chatge on all movable and immovable fixed assets
(reclassified as intangible assets as per Ind AS as at 31st March 2018) of the company and second pari passu charges on all book
debts, stock and bank balance (both present & future).

17.2 Loan from Other Financial Institution of ¥ 12,985.00 lakhs (¥ 12,110.97 lakh as at 31st March 2018) interest rate at 12% p.a,
(11.75% p.a. as at 31st March 2018). Repayment of principal will be made out of the receipts of claim filed against SBPDCL
before Arbitral Tribunal. Company has assigned its rights and interest receivables from claim to Other Financial Institution to the
extent of its due.
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{All amount ¥ 1 lakh, vnless specified otherwise)

Notc no
18 Non current liability - Provision

Particulars Note no 3ist March 2019 31st March 2018
Provision for employee benefits
Gratuity (unfunded) - 85.44
l.eave encashment - 34 .46
Total . 119.90
19 Deferred tax liabilities (Net) - Non current
Particuiars Nolc no st March 2019 31st March 2018
Deferred tax habilities
Unamortised borrowing cost - 9.01
Amorlisation of intangible assets N 406.50
- 415.51
Deferred tax assets
Expenses allowable on payment basis - 178.62
MAT credit entitlement receivable . el
- 268.33
Total - 147.18
20 Curren{ financial liability - Borrowings
Particulars Nole no 31st March 2019 31st March 2018
Cash credil {from bank 20.1 - 1,699.74
Shoit term loan fiomm Ratnakar Bank 20.2 - 2.500.00
Total - 4,199.74

20.1 Cash credil from Ratnakar Bank was secured by first pari passu charge on current assets both present and future, subordinate to
charge of South Bihar Power Distribution Company Limited (SBPDCL) as per term of DFA.

20.2 Short term loan ¥ Nl (2 2,500 [akh as on 31st Marcl: 2018) was secured by first pari passu charges on siock, debtors and bank
balances (exisling & future} and second pari passu charges on atl movable and immovable fixed assets (reclassified as intangible

assets as per Ind AS as at 31st March 2018).

21 Trade payable

Parliculars Note no 31st March 2019 31st March 2018
[’ayable for goods and services
Payablc to Micro, Small and Medium Enterprises (MSMIE) 37.73 12.77
[Lisclosed separatefy u/s 22 of the Micro, Small and
Medium Enterprises Development Act, 2006]
Payable other than MSME 21.1 16,798.17 12,763.73
Total 16,835.90 12,776.50

21.1 The company has disputed claim of SBPDCL in view of discrepant billing by SBPDCL on the company. The maiter is now sub

judice and the {inal oulcome is awaited from Arbitral Tribunal.
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Note no
22 Other financial liabilities - Current
Particulars Note no 3ist March 2019 3]st Mavch 2018
Repayable colleclion and deposits 955.98 1.023.75
IPayable for capital poods and services |
Payable to MSME 319.13 477,83
Other than MSME 56.60 570,41
Imerest acerued but nol due on borrowing 119.59 400.03
Other liabilities 13.06 7.36
Tradc and other deposits 174.99 136.05
Total 1,639.35 2,615.43
23 Other current liabilities
Particulars Note no 31st March 2019 31st March 2018
Slatutory liabilities 12.62 46,15
Advance from consumers for job - 107.24|
QOthers 1,107.27 §329.92
Total 1,119.89 1,083.31
24 Current liabilities - Provision
Particulars Note no 31st March 2019 31st March 2018
Provision for employee benefits
Gratuity (unfunded) - 0.90
Unavailed leave - 1.09
Superannuation - 0.20
Total - 2.19
25 Current tax liabilities (Net)
Particulars Note no 31st March 2019 31st March 2018
Provision {or tax - 67.20
Advance tax - (32.60)
Balance with government / stalutory authorities - (1.31)
Total - 33.29
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Nofe no
26 Other Income ~
Particulars Note no 31st March 2019 31st March 2018
Interest income 26.1 2.751.50 1,378.39
Other Miscellaneons Income - 9.39
Total 2,751.506 1,387.78

26.1 Other income includes T 1,438.49 Jakh being interest claimed fiom SBPDCIL. on account of capital assets and unrecovered
arrears recoverabie from them as per DIFA, this will be realised on the conclusion of arbitration proceedings.

27 Tinance Cost

PParticulars Note no 31st March 2019 JIist March 2018
[nterest on loan taken
Term loans 1,742 .85 -
Others 71.08 -
Other borrowing costs 27.02 -
Bank charges 1.27 -
Total 1,842.22 -

28 Other Expenses

Particulars Note no 31st March 2019 : 31st March 2018
Rates and Taxes 0.16 1.29
Audil Fees
Statutory Audit Fees 1.00 0.75
Tax Audil Fees 0.50 0.50
Cosi Audit Fees 0.30 0.30
Others 0.87 0.28
Direclors' Fees 0.70 0.82
Total 3.53 3.94
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Nole no

29 Discontinued Operation

29.1[Result of discontinued operation Note no 31st March 2019 31st March 2018
Revenue {rom operations
Sale of Energy 29.2 7,410.35 22.483.35
Other operating revenues 517.90 3,337.86
7,928.25 27,821.21
Ocher Income
Liabitity no longer required written back 78.20 -
78.20 -
[Expenscs
Purchase of Energy 293 7,182.5] 22,054.21
7,182.51 22,054.21
Employee benefit expense
Salaries and Wages 294 277.79 1.026.24
Contributions to Provident and other funds 12.07 35.16
Staff Welfare expenses 8.29 28.06
298.15 1,089.46
Finance Cost
Term loans 335.16 1,798.97
Others 47.43 165.48
Other borrowing costs (.10 34.28
Bank Charges 0.88 39.48
583.57 2,038.21
Depreciation and amortizafion expense 6&7 70.02 435.98
Other expenses
Repair
Repair and Mainienance Transformers 11.55 51.87
Repair and Maintenance Plant and Machinery 315.15 455.32
Office Repair and Mainfenance 2.56 17.27
Travelling & Conveyances Expenses 35.70 138.96
Consullancy 4.52 15.89
Rent 29.6 7.79 15.55
Legal Expenses 136.89 15.20
Insurance 9.90 24.30
Bill Distribution & Collection Expenses 87.15 452.01
Sofiware Maintenance & Computer Hire 42.25 233.93
Advertisement 3.86 542
Construction Cost - 1,§72.01
Miscellaneous Expense 24297 165.24
900.2% 3,462.97
Result from operating activities (1,028.00 (1,259.62)
Income Tax - -
Result from operating activities, net of Tax (1,028.09) (1,259.62)
Gaina’(L_,?ss) ol ];)c-rccognitiun of Intangible Assets and 6.1 & 71 (211.60) )
recognition of Fixed Assets
Income Tax on Gain/([.oss) on sale of discontinued -
operation
Profit/(Loss) on discontinued operation (1,239.69) (1,25%.62)
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Noie no
31st March 2019 31lst March 2018
29.2 Salc of encrgy (Kwh) 11,85,87,846 42.67,59.260
29.3 Purchase of energy (Kwh) 21.306,71,906 72.23,28.225
29.4 Includes payment to contract labour 126.68 325.49

29.5 The South Bihar Power Distribution Corporation Limited (SBPDCL) and India Power Corporation (Bodhgaya) Ltd (IPCRGL)

had entered mto Distribution Franchisee Agreemenl (DFA) on 31st December 203 for a period of 15 years of operation.
IPCBGL commenced operations from June 2014; it continued operations 1ill 4th July 2018, when it was terminated and
operations were taken over by SBPDCL.

Passessions of the fixed assets and debtors have been taken over by SBPDCL immedialely after termination. The maticr is now
referred o Arbilration as per the tenns of the DFA and the same is being adjudicated by the Arbitral Tribunai. Claims from
IPCBGL and Counter claims from SBPDCL have been submilted and the matier is now sub judice and the final outcome is
awaited,

22.6 The Company had made cerlain arrangements for official accommodation obtained on operating lease. There are no contingent

30

rent in the tease agreement. The lease period was for 1-3 years and rencwable al the mutval agreement of both the pariies. There
was no escalation clause in the lease agreements. There were no sublease and were cancellable in nature. The Lease Renlals were
charged as rent in the Financial statements.

Ind AS 115 "Revenue from Coitracts with Customers”, mandaloyy for reporting periods beginning on or after April 1, 2018
replaces existing revenue recognition requirements. Under lhe modified retrospective approach there were no significant
adjustments required to retained earnings at April 1, 2018, Also, application of Ind AS 115 did not have any significant impact
on recognition and measurement of revenue and related items in the financial results,

31 As per company's view, all items of Inventories, Trade receivables, Other Financial Assets, Advances and Other Current Assets

have value of realization in the ordinary course of Company's business, which is equal 1o the amount at which they are stated in
the Financial Statements excep! notc no. 11 and 12.
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32 Contingencies and commitments
32.1 Comiimgent liabilities

Delails of contingent liabilitics

Particuiars Jist March 2019 | 31st March 2018
Under litigation
Claims agamst the company (including unasserled claims) not acknowledged as debts 2,156.08 1.562.12

32.2 Comuutimenis

Capital and other commitments

Particulars

31st March 2019

315t March 2018

Capital commitiments (for intangible assets under development)

641.99

32.3 The Company was in the process of rebuilding, modernising the distribution network for supply of electricity in the area of its
operations. Accordingly intangible assets under development includes cost of mains and equipments and accessories etc. of T Nil (2
444.33 lakhs as at 31st March 2018), which will be put (o revenue on completion of the project. Due 1o the termination of DFA,

company do not have any capital commitment.

33 Employee Benefit Obligations

Particulars Note no. 31st March 2019 3ist March 2018

Curren( Non-current Current Non-current
Gratuity (unfunded) 26.2 - - 0.90 85.44
Leave Obligations 20.1 - - 1.09 34.46
‘Total . - - 1.99 119.90

33.1 The company has relieved all its' employees during the year by paying them full emoluments. Hence, no provision was required to
be made for Gratuity and Leave Encashment at the year end and accordingly actuarial report was also not obtained.

33.2 Leave Obligations
The leave obligation covered Company's liability for earned leaves. The amount of provision of T Nil ( ¥ 1.09 lakh as at 31st March
2018} 1s presented as current, since Company did not had unconditional right 1o defer settlement for any of these obligations.
However based on past experience, the Company does not expect all employees to take the ful]l amount of accrued leave or require
payment within the next 12 months, therefore based on the independent actuarial report, otily a certain amount of provision had
been presented as current and remaining as non-current. The following amounts reflect leave that is expected to be taken or paid

within the next 12 months.

Particulars

31st March 2019

31st March 2018

Current leave obligations expected to be settled within {he nexi 12 months

1.09

Movement in the liability recognised in the balance sheet is as under:

Particulars 31st March 2019 | 31st March 2018
Present value of obligation as at the start of the year - 26.42
Current service cost - 6.06
Interest cost - .43
Actuanial loss/(gain) recognized during the year - 15.26
Benefits paid - {13.62)
Present valuc of defined bencfit obligation as at the end of the year - - 35.558
Amount recognised in the statement of profit and loss is as under:

Particulars 31st March 2019 | 31st March 2018
Current service cost - 6.06
Interest cost - 1.43
Recognised during the year - 15.26
Amount recognized in the statement of profit and loss - 22,775
Actuarial assumptions

Particulars 31st March 2019 | 31st March 2018
Discount rale - 7.60%
Future salary increase . 5.00%

These assumptions were developed by management with the assistance of independent actuarial appraisers. Discount factors are
determined close to each year-end by reference to government bonds of relevant economic markets and hat have terms to maturity

approximating to the terms of the related obligation. Other ass

mptioys are based on mana

ement’s historical experience.
24
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33.3

33.4
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Sensitivity analysis {or leave lizbility

Parliculars

J1st March 2019

31st March 2018

Impact of the change in discount rate

Present value of ablipation at the end of the year
a) Impacl due to increase of | %

b) Impacl due 10 decrease of 1 %

Impact of the change in salary increase
Present value of obligation at the end of the ycar
a) Impact due to inciease of 1 %

b) fmpact due to decrease of T %

3.37
4.01

4.08
3.48

Post-Employment Obligations - Gratuity

The Company provides lor gratuily for employees in India as per the Payment of Gratuily Act, 1972. Employees who were in
continueus service for a period of 5 years were eligible for gratuity. The amount of gratuity payable on retirement/termination is the
employees last drawn basic salary per month computed proportionately for 13 days salary muliiplied for the number of years of

Service,

The weighted average duration of the defincd benefit obligation as at 315t March 2018 was & years .
The amount recognised in the balance sheet and the movements in the net defined benefit obligation over the vear are as follows:

Changes in defined benefit obligation 31st March 2019 | 31st March 2018
Present value obligation as at the slart of the year - 58.64
Current service cost - 5.74
[nterest cost - 4.21
Plan amendments - 11.90
Beuefits paid - .
Actuartal foss/{(gain) on obligations - 5.85
Present value obligation as at the end of the year - 86.34 |
Breakup of Actuarial gain/loss: 31st Mareh 2019 [ 31st March 2018
Actuarial (gain)/loss on arising from change in demographic assumption - -
Actuarial (gain)/loss on arising from change in financial assumption - 6.59
Actuarial {(gain)/loss on arising from experience adjustment - (0.74)
Total - | 5'.3?_
Amount recognised in the statement of profit and loss 31st March 2019 | 31st March 2018
Current service cost . 5.74
Interest cost - 4.21
Plan amendmenis - 11.90
Amount recognised in the statement of profit and loss - 21.85
Amount recognised in the statement of other comprehensive income 31st March 2019 | 31st March 2018
Net Cumulative unrecognised actuarial gain/(loss) opening - -
Actuarial (Gain)/L.oss for the year on PBO - 5.85
Unrecognised actuarial Gain/(Loss) at the end of the year - 5.85
Actuarial assumptions 31st March 2019 | 31st March 2018
Discount rate 0.00% 7.60%
Future salary increase 0.00% 5.00%

These assumptions were developed by management with the assistance of independent actuarial appraisers. Discount factors are
determined close to each year-end by reference to govermment bonds of relevant economic markets and that have terms to maturity
approximating to the terms of the related obligation. Other assumplions are based on managemend’s historical experience.

Sensitivity analysis for gratuity liability 3ist March 2019 | 31st March 2018
Impact of the change in discouut rate

Present value of obligation at the end of the year

a) Impact due to increase of 1 % - 6.30
b) Impact due to decrease of 1 % - 7.26
Impact of the change in salary increase

Present value of obligation at the end of the year

a) Impacl due to increasc of 1 % - 71.05
b) Iimpact due to decrcase of 1 % - 6.18
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Nate no

33.5 Defined Conivibution Plans

The Company also has cerlain defined contribulion plans, Contributions are made (0 providenl fund in India for employees at the
rale 12% of basic salary as per regulations. The contributions are made to registered provident fund administered by the
governmenl. The obligations of the Company is timited (o the amount contributed and it has no further contractual nol any
construclive ebligation. The expense recogniscd during the period towards defined contribution plan is ¥ 7.47 lakh (31st March

2018 T21.75 1akh.)

34 Related Party Information

Retated Party have been identified in Termis ol Ind AS 24 "Related parly disclosure™ as lisled below.
) parly

Name of Related Party

Relationship

india Power Corporalion Limtied (IPCL)

Meenakshi Lnergy Limiled

India Power Green Ulility Pvl. Limited

Saranyu Power Trading Pvt Lid {(Formerly 1IPCL Power Trading Pvt Ltd)
tPClL Ple Limited

Holding Company
Fellow Subsidiary
FFellow Substidiary - Till 16th Sept 2018
Fellow Subsidiary - Till 16th Sept 2018

f“ellow Subsidiary

Name of Key Managerial Personnel

Designation

Mr, Raghav Raj Kanoria

Whole time Director {till 23rd August 2017)

Key Managerial Personnel Compensation

Particulars

31st March 2019 | 31st March 2018

M1 Raghav Raj Kanorvia
Short term employee benefits
Posl-cnaployment bencliis
Long-term employee benelits
T'erminalion benelits

- 16.76

1 Total compensation

a) Transactions during (he year

Helding Company

Particulars 31st March 2019 | 31st March 2018
Loan Taken 8,419.20 3.834.12
Loan Retfunded Back 6.461.61 3.587.00
interest Expense 152.86 18.78
Other Lixpenses Maid 17.12 22.04
Sale of Stores & Spares eic 104.00 -
Pavmen( of Stores & Spares 43.17 -
Purchase of Stores & Spares elc - 18.57
h} Outstanding balance at the end of the year (IHolding Company)

o . Holding Company
Carticulars 31st March 2019 | 31st March 2018
l.oan Payabie 2,229.7] 272,12
Interest Payable (Net of TDS) 119,59 14.74
Other Expenses Payabie - 17.12
Purchasc of Stores & Spares el - 43,17
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Note No
35 FAIR VALUE MEASURMENTS
(1) Financial instruments by category

31st Marclh 2019

31st March 2018

Particulars FVTPL FVTOCH Amortised FVTPL FVTOCI Amortised
Cost Cost
Financial assets
Trade receivables - - 15,746.70 - . 13,430.41
l.oan & advances - - 2.51 - ~ 4.6]
Cash and cash equivalenls ¥ - 11.96 - - 408.80
Accrued 1nterest - - 5,030.30 - - 2,278.76
Others Assets - - 1,844.65 - - 1,074.32
Total Financial Assets 22,636.12 17,156.90
Financial liabilities B
Borrowings - - 15,214.71 - - 19,582.83
Trade payables - - 16,835.90 - - 12,776.50
Capital payables - - 375.73 - - 1,048.24
Pass through collection and deposits - - 055.98 - - 1,023.75
Security deposits - - 174.99 - - 136.05
Other liabilities - - 132.65 - - 407.39
Total financial liabilities ___.:.’53,689.96 34,974.76
Financial assets and liabilities measured at amortised cost for which fair values are disclosed
As at 31st March 2019 Date f]f Level 1 Level 2 Level 3 Total
valuation .
Financial assets
Trade receivables - - 15,746.70 | 15,746.70
Loans and advances - - 2.51 Z2.51
Cash and cash equivalents - - 11.96 11.96
Accrued interest - : 5,030.30 5,030.30
Others assets - - 1.844.65 1,844.65
Total financial assets - - 22,636.12 | 22,636.12
Financial liabilities ) |
Borrowings - - 15,214.71 | 15,214.71
Trade payables - - 16,835.90 | 16,835.90
Capttal payables - - 375.73 375.73
Pass through collection and deposits - - 055.98 955.98
Security deposits - - 174.99 174.99
Other liabilities - - 132.65 132.65
Total financial liabilities - - 33,689.96 | 33,689.96
As at 31st March 2018 Dateol |y velt | Level2 | Leveld | Total
valuation -
Financial assets B -
Trade receivables - - 13,430.41 | 13,430.41
Loans and advances - - 4.6] 4.61
Cash and cash equivalents - - 408.80 408.80
Accrued interest . - 2,278.76 2.278.76
Others assets - - 1,074.32 1,074.32
Total financial assets - - 17,196.90 | 17,196.90
Financial liabilities T
Borrowings - - 19,582.83 1 19,582.83
Trade payables - - 12,776,501 12,776.50
Capital payables - - 1,048.24 1,048.24
Pass through collection and deposits - - 1,023.75 1,023.75
Security deposits - - 136,05 136.05
Other liabilities - - 407,39 407.39
Taotal financial liabilities - - 34,974.7_?_ 34,974.76
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35 (11) Fair value of financial assets and liabilities measured at amortised cost
31st March 2019

31st March 2018

Particulars Carrying Carrying
Amount Fair Value Amount Fair Value
Financial assets
Trade receivables 15,746.70 15,746.70 13,430.41 13,430.41
L.oan & advances 2.51 2.51 4,61 4.61
Cash and cash equivalents 11.96 11.96 408.80 408.80
Accrued interest 5,030.30 5,030.30 2,278.976 2,278.76
QOthers Assels 1,844.65 1,844.65 1,074.32 1,074.32
Total Financial Assets 22,636.12 22.,636.12 17,196.%) 17,196.90
Financial Liabilities
Borrowings 15,214.71 15,214.71 19,582.83 10,582.83
Trade payables 16,835.90 16,835.90 12,776.50 12,776.50
Capital payables 375.73 375.73 1,048.24 1,048.24
Pass through collection and deposits 955.98 055.98 1,023.75 1,023.75
Security deposits 174.99 174.99 136.05 136.05
Other liabilities 132.65 132.65 407.39 407.39
Total Financial Liabilities 33,689.96 33,689.96 34,974.76 34,974.76

36 KFinancizal risk management objectives & policies
(A) Credit risk |
The Company is exposed to credit risk from its operating activities {(primarily trade receivables) and from its financing activities,
including deposits with banks and financial institutions, foreign exchange transactions and other financial instruments.

The Company extended credit to consumers in normal course of business and consumers outstanding were regularly monitered till

4th July 2018, Value of realisation of Assets and arrear from consumers taken over by SBPDCL remain sub-judice (refer note
no.6.t and 29.5)

The ageing of trade receivables is as below:

Patticulars NEit_her I?ue Upto 6 Months 6 months to 12 Above 12 Total
nor Impaired Months months

As at 31st March 2019

Unsecured 15,746.70 15,746.70
Total ____15,746.70 - 1 - - 15,746.70
As at 31st March 2018

Unsecured 550.79 4,104,92 4,486.35 4,288.36 13,430.41
Total 550.79 _ 4,104.92 4,486.35 4,288.36 13,430.41

(B) Liquidity risk

The company objective is to at all fimes mainfain optimum level of liquidity to meet its cash and collateral requirement at all
times. The Company relies on Borrowing and internal accruals to meet its need for fund. The current committed lines of credit are
sufficient fo meet its short {0 medium term expansion needs and hence evalvates the concentration of risk with respect to liquidity
as moderate. The Company monitors rolling forecasts of ifs liquidily requirements to ensure it has sufficient cash to meet
operational needs while maintaining headroom on its undrawn committed borrowing facilities at all times so that Company does
not breach borrowing limits or covenants (where applicable) on any of its borrowing facilities.

The table provides undiscounted cash flow towards non-derivative {inancial liabilities and net settled derivative financial liabilities
into relevant matuority based on the remaining period at balance sheet date to contractual maturity date.
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Note No

36 (B} (i) Contractital Maturities of financial liabilities
The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their

carrying balances as the impact of discounting, is not significant

Particulars Carrying On demand | 6 to 12 Months Above 12 Total
Amount months
As at 31st March 2619
[nterest bearm.g Borrowings (Including 15.214.71 _ ] 15.214.71 15.214.71
Current Maturity)
Trade and other payables 16,835.90 - 16,835.90 - 16,835.90
Other financial liabilities 1,639.35 955,98 683.37 - 1,639.35
Total 33,689.96 955,98 __17,519.27 15,214.71 33,689.94
As at 31st March 2018
Interest bearm.g Borrowings (Inchiding [5.383.00 i i 15.383.00 15.383.09
Current Maturity)
Trade and other payables 12,776.50 653.06 12,123 .44 - 12,776.50
Other financial liabilities 2,015.44 335.86 2.079.58 - 2.615.44
Total 30,775.03] 1,188.92 14,203.02 15,383.02___ __30,775.03
(if) Unused Lines of Credit
: 31st March 31st March
Particulars
2019 2018
Secured - 289.29
Unsecured - 2,727.88
Total - 3,017.17]

(C) Market risk
(i) Foreign Currency risk

The Company does not have any foreign currency denominated components in its Equity and has not transacted with any foreign
currency denominated financial instruments during the year. Therefore, any change in foreign exchange rates on the reporting date

will not affect Profit/lLoss as on that date.

(ii) Interest rate risk
(a) Interest rate risk exposure

Interest rate exposure of the Company is mainly on Borrowing from Other Financial Institutions, which is linked to financial
mstutton's borrowing and the Company does not foresee any risk on the same, Inter Corporate Deposits were taken on fixed rate of

interest,

The exposure of the Company’s borrowing 1o interest rate changes at the end of the reporting period are as follows:

Particulars 31st March J1st March
2019 2018

Variable rate borrowings - 13,810.71
Fixed rate borrowings 1521471 5,772.12
Total borrowings 15,214.71 19,582.83

. . Total Floating Rate Fixed Rate Weighted
Particulars Borrowing Borrowings Borrowing Average

Interest Rate

As at 31st March 2019
Secured (Including Cash Credit) 12,985.00 - 12,985.00 12.00%
Unsecured 2,229.71 - 222971 13.00%
Total 15214.71] - 15,214.71 12.15%
As at 31st March 2018
Secured (Including Cash Credit) 19,310.71 13,810.71 5,500.00 11.35%
Unsecured 272.12 - 272.12 13.00%
Total 19,582.83 13.810.71 5,772.12 11.64%]
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Note No
36(CHYiiY (b} Sensitivity

Profit or loss is sensitive to higher/lower interest expense from borrowings as a resuit of changes in inferest rates. Other
components of equity change as a result of an increase/decrease in the fair value of the cash flow hedges related to borrowings.

Impact on profit after tax
Particulars 3lst March | 31st March
219 2018
Interest rates — increase by 50 basis peints (IFY-2017-18 - 60 bps) - (55.47)
Interest rates — decrease by 50 basis points (FY-2017-18 - 60 bps) - 535.47
37 Capital Management
Rislk Management
The gearing ratio of company is as follows:
Part; 31st March 31st March
articutars
2019 2018
Net debt 15,214.71 15,383.09
Total equity 228.51 325.49
Net debt te equity ratio 66.58 47.26
38 Earnings per share
Darticulars 31st March 31st March
2019 2018
Profit after tax from:
Continuing operation 905.81 1,330.97
Discontinued operations (1,239.69) (1,259.62)
Number of Equity Shares outstanding 1,00,000 1,00,000
Eaming per share (Basic and Diluted) (¥) (96.98) 71.35
Face Value per equily share (%) 10 10
39 Income Tax
(a) Major components of income tax expense for the year are as under
Particulars 31st March 31st March
2019 2018
(1} Income Tax recognised in the statement of profit & Loss |
Current Tax
Current Year - 31.96
Less: MAT Credit Receivable - (31.96)
Income Tax adjustment for earlier year ~ (7.54)
Deferred Tax (236.90) 60.41
Total income tax recognised in the statement of profit & Loss (236.90) 52.87
(i1} Income Tax recognised in OCI
Deferred Tax expense on remeasurements of defined benefit plans - 1.95
Income Tax expense recognised in OCI - 1.95
Total tax expense (236.90)] 54‘82,
(b) Reconciliation of tax expense
Particulars 31st March 31st March
2019 2018
Profit before tax from :
Continuing operation 905.81 1,383.84
Discontinued operations (1,239.69) (1,259.62)
Statutory income tax rate of 26.00% (31st March 2018: 33.063%) - 41.07
Add/(less). Non deductible expenses for tax purpose - 285.34
Add/(less): Deductions/Exemptions - (266.17)
Add/(less): Change in tax rate - (15.74)
Add/(less): Benefit of previous loss to reduce current tax expense- - (60.23)
Add/(less): Other differences . - 68.61
At effective income tax rate 2% B, - 52.87
Total income tax recognised in the statement of profit & Loss N (236.90) 52.87
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India Power Corporation (Bodhgaya) Limited
Notes to the financial statements for the year ended 31st March 2019
(All amount T in lakh, unless specified otherwise)

40 Service concession arrangement

41

(a) On 31st December 2013, the Company had entered iito a service concession agreement with South Bihar Power Distribution
Company Limited (the grantor) for the purpose of sale and supply of efectricity in the Gaya Town.

(b} The company was required fo make minimum investment of ¥ 3,300 lakh spread over a period of 5§ years and this expenditure
shall be rolled out in such a way that at least 10% of the minimum capital expenditure was spent every year for the first five years
of the contract period.

(¢} Under the terms of the agreemnent, the company was to construct, operate and supply electricity to the public for a period of 15
years, starling {rom 1st June 2014, The company was be responsible for any maintenance services required during the concession
period. The company expected major repairs 1o the extent as and when considers necessary to be incurred during the concession

period.

{d) The company had received the right (e charge users a fee for supplying them the electricity as per the rate provided in Tariff
Schedule of Bihar Electricity Regulatory Commission. The input rate at which the electricity was being purchased and the rates
electricity was being supplied to the end users under the DFA were subject to tariff adjustments.

(e} At the end of the concession period, the assets under the agreement will become Ihe properly of the grantor and the company
will rave no further invelvement in its aperation or maintenance requirements.

{1) The service concession agreement does nof conlain renewal option.

(g} The rights of the grantor to terminate the agreement included among others, failure to maintain minimuin service quality,
corrupt practices on part of the company, insolvency etc. The rights of the company to terminate the agreement included failure of
the grantor to ensure the supply of power to the company of acceptable quality standards as per the agreement and breach of other
material terms and conditions under the agreement.

(h) For the year ended 31st March 19, the company has recognised revemie including revenue from discontinued operations ¥
10,758.00 lakh (% 29,208.99 lakhs for the year ended 31st March 2018), consisting of ¥ Nil (Z 2,152.80 lakh for the year ended
31st March 2018) on construction and ¥ 10,758.00 lakh (% 27,056.19 lakhs for the year ended 31st March 2018) on discontinued
operation. The company has recognised loss from discontinued operation ¥ 1,239.69 lakh (Z 1,259.62 lakhs for the year ended
3 Ist March 2018).

(1) The company had recognised in the financial year 2017-18 an intangible asset received as consideration for providing
consfruction or upgrade services in a service concession arrangement of ¥ 2,152.88 lakh for year ended 31 March 2018, of which
¥ 435.98 lakh for the year ended 31st March 2018 had been amortised. The intangible asset represents the right to charge users a
fee for supply of electricity. Refer note no.7.1

31st March 31st March
i ised i t of Pr
Amount recognised in the statement of Profit & Loss 2019 2018
Revenue from Construction Services - 2,152.80
Revenue from Operation Services including discontinued operations 10,758.00 27,056.19
Profit/(loss) before tax {from Construction Services - 32.77
Profit/(loss) before tax from Operation Services including discontinued operations (333.88) 124.22

Figures pertaining to the previous year have been rearranged/regrouped, wherever necessary.

For DE & BOSE
Chartered Accountants
Firm’s Registration No.- 302175E

FFor and on behalf of the Board

QJJ/

(Sanjeev Seth)
Director
(DIN: 07945707)

-

(Rajendra Prasad Ritolia)
Director
(DIN: 00115488)

Subrata De

Partner

(Membership No. 054962)
Place: Kolkata

Date: 14th May 2019
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