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Independent Auditor’s Reports
To the members of PL SOLAR RENEWABLE LIMITED
Report on the standalone Ind AS Financial Statements

We have audited the accompanying standalone IND AS financial statement of PL Solar Renewable
Limited(“the company”), which comprise balance sheet as at 31 st marc 2018, the statemment of profit
and loss (including other comprehensive income) , the statement of cosh flow and the statement of
changes in equity for the year then ended and 3 summary of the signiciar ' accounting policies and other
explanatory information{herein after referred to as “standalone Ind AS fir ancial statemnents”).

Mangement’s responsibility for the standalone financial statements

The Company''s Board of Directors is responsible for the matters stated ir Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind AS financial
statements, that give a true and fair view of the financial position, financ al performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards(ind AS)
prescribed  under Section 132 of the Act, read with Companies (Indiar Accounting Standards) Rules,
2015

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company anc for preventing and detecting
frauds and other irregulanities; selection and applieation of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial contrals, that were operat ng effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give @ true and fair view and are free from material
risstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these standaione financial * tatements based on our
audit.

We have taken into accourit the provisions of the Act, the accounting ant auditing standards and




matters which are required 1o be included in the audit feport under the provisions of the Act and the
Rules made there under.

An audit involyes performing procedurss to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether iue to fraud or error, In making
those risk assessments, the auditor considers internal control relevant to the Company's preparation of the
financial statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by the Caompany's Directors, as well as evaluating
the overall preseritation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and apprconate to provide a basis for our
audit opinion.

Opinion

in our cpinion and to the best of our information and according to the explanations given to us, the
aforesaid standione Ind AS financial statements give the information requir=d by the Act in the manner so
required and give a true and fair view in confarmity with the accounting Frnciples generally accepted in
India including the Ind AS, of the financial position of the Company as =t 31.03.2018 and its financial
performance including other comprehensive income, its cash flows and the changes in equity for the year
ended on that date.

Report on Other Legal and Requlatory Requirements

1. As required by the Companies (Auditor's Reporf) Order, 2016 (‘the Order”) issued by the Centrai
Government of Indla in terms of sub-section {11) of section 143 of the Act, we give in the
Annexure “A™ a statement on the matters specified in paragraphs © and 4 of the Order.




2. As required by secticn 143 (3) of the Act, we report that:

a)

d)

e)

We have sought and obitained all the information and explarations which to the best of our
knowledge and balief were necessary for the purpose of our av dit:

In our opinion proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books

The Balance Shest, Statement of Profit and Loss and Cash Fow Statement dealt with by this
Report are in agreement with the books of account.

in our opinion, the Balance Sheet, Statement of Profit and | oss and Cash Flow Statemant
comply with the Accounting Standards specified under section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rutes, 2014

On the basis of written representations received from the direciors as on March 31, 2018, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2018, from being appointed as a director in terms of section 154/2) of the Act.

With respect to the adequacy of the Internal Financial Controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B", Our report exprasses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over f nancial reporting.

With respect to the ofher matters to be included in the Audit. r's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, ir our opinion and to the best of

our infermation and according to the explanafions given fo us;

() The Company has disclosed the impact of pending litigatio~s on its financial position in its
financial statements, if any.




(i} The Company does not have any long-term contracts including derivative contracts for
which there were any material foresesable losses

(i) There were no amounts which were required 10 be trans’arred to the Investor Education
and Protection Fund by the Company.

FOR G. 8. Mathur & Co.

Chartered Accountants

Firm's Regn. No 008744N

K.K. Gangopadhyay
Partner
Membership No. 013442

Place  New Dethi,
Date- 08" May 2018.




Annexure-A to the Independent Auditor’s Report

The Annexure referred to Independent Auditor’s Report to the Member: of PL Solar Renewable Limited
on the Ind AS financial Statemients for the yearended 31.03.2018, We repart that;

i

i,

Vi

VI

vii.

vill.

The Company did not have fixed Assets during the year uncasr review. Therefore, Clause A
3(i}{a) to (c} of the order are not applicable.

The company dees not hoid any inventory. Therefore, the prevision of clause 3(ii) of the said
order are not applicable to the company,

The company ha: not granted any loans, secured or unsecurzd to companies, firms, Limited
Liability Partnerships or other parties tovered in the registe red maintained under section
189 of the Act, Accordingly, the provision of Clause 3 (){2) to () of the order are not
applicabfe to the Company.

In our opinion and according to the information and explanation given to us, the company
has not granted any loans,investment, guarantee and securities in respect of which
Provision of section 185 and 186 of the Companies Act 2013 are applicable and hence not
commented upon

The Company has not accepted any deposits from the public znd hence the directions issued
by the Reserve Bank of India and the provisions of Section 73,74,75 and 76 of the Act and
the Companies |Acceptance or Deposits), Rules 2015, with regard to the Deposits accepted
from the public are not applicable.

The Central Government of India has not specified the main enance of cost records under
Sub section (1) of section 148 of the Act for any of the producis of the company.

{3} According to information and explanations given to us an the records of the Company
examined by us .in our opinion companies generally regu‘ar in depositing undisputed
statutory dues in respect of Provident Fund . Employee’s Stzte Insurance, Service Tax,cess
and Income Tax though , and any other statutory dues, as apolicable , with the appropriate
authorities.No such statutery dues were outstanding at the year end, for a period of more
than six months from the date they become payable,

{b} According to the information and explanations given to us ,there are no dues of income
Tax , sales tax, service tax «duty of customs , duty of excise , value added tax outstanding on
account of any dispute,

The Company has not borrowed any funds from financial irstitutions or from debenture
holders .Therefore this clause is not applicable to this compan:.

According to information and explanations given ta us and the records of the Company
examined by us, during the year no money were raised by way of initial public offer and
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Xii.

X,

Hiv.

XV,

further public offer{including debt instruments).Further in o r opinion and according to the
information and explanations given by the management, he company has utilized the
monies ralsed by way of terms of loans for the purposes for v.hich they were raised.

According to the Audit procedures performed and the information and explanation given to
us by Management, No frauds noticed by the Company, or it s officers, or employees during
the year.

According to the records of the Company examined by us and the information and
explanations given to us, No managerial information paid during the year,hence provisions
of Section 197 read with schedule V of the Companies Act no’ applicable.

In our opinion the Company is not a Nidhi Company Therefor= the provisions of Clause 3{xii)
of the Order are not applicable to the Company.

According to information and explanations given to us by Management, all transactions
with the related parties are in compliance with section 177 and 188 of the Companies Act
2013 where appiicable and the details have been disclosed n the financial statements etc
.85 required by the applicable accounting standards.

According to information and explanations Eiven to us by Management,the company has
not made any preferential allotment or private placemen: of shares or fully or partly
convertible debentures during the vear under review. Accordingly, the provisicns of clause
3(xiv} of the order are not applicable to the Company.

According to the audit procedures performed and the information and explanations given to
us by management , the company has not entered into ay non-cash transactions with
directors or persons connected with him. Accordingly , the provisions of clause 3{xv) of the
order are nat applicable to the Company.




Xvi According to the information and explanations given to us, company Is riot reguired to be
registered under section 45 14 of the Reserve Bank of India Act, 1934 and accordingly, the
provisions of clause 3(xvi) of the Order are not applicable to 14e Compa ny.

FOR G. S, Mathur & Co.
Chartered Accountants

Firm's Regn. No 008744N

¥

|
KK Gangopadhyay
Partner
Membership No. 013442

Place : New Delhi.
Date:- 08" May 2018,




ANNEXURE “B" TO THE INDEPENDENT AUDI TORS' REPORT

(Referred to in paragraph 2(f) under 'Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Report on the Internal Financial Controls Over Financial Reporting unde: Clause () of Sub-section 3 of
Section 143 of the Companies Act, 2013 (‘the Act)

1. We have audited the internal financial controls over financial reporting of Mis PL Solar Renewable Limited
(‘the Company’) as of March 31, 2018 in conjunction with our audit of ‘nd AS financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

2. The Company's management is responsible for establishing and ma taining infernal financial controls
based on 'the internal control over financial reporting criteria establisher by the Company considering the
essential companents of internal control stated in the Guidance Note on Audit of Internal Financial Controis
over Financial Reporting issued by the Institute of Chartered Accounta s of india (the ‘Guidance Note'),
These responsibilities include the design, impiementation and maintena-ce of adequate Internal Financial
Contrels that were operating effectively for ensuring the orderly and =fficient conduct of its business,
Inciuding adherence to Company’s palicies, the safeguarding of its asse™s, the prevention and detection of
frauds and errars, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act 2013

Auditors' Responsibility

3. Our responsibility is to express an opinion on the Company's interna! financial controls over financial
reporing based on our audit. We conducted our audit in accordance with the Standards on Auditing
prescribed under Secton 143(10) of the Companies Act, 2013, and e Guidance Note, to the extent
applicable to an audit of nternal financial controls. Thase Standards and e Guidance Note require that we
comply with the ethical requirements and pian and perform the audit to chtain reasonable assurance about
whether adequate internal financial controls over financial reporting was sstablished and maintained and if
such controls operated effectively in all material respects.

4. Our audit involves performing procedures fo obtain audit evidence abaut the adequacy of the intemal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an undarstanding of internal financial controls
over financial reporting, assessing the risk that @ material weakness exists and testing and evaluating the

' A-1B0
» Delznee Colony =
’ iew Dahl @

————

—




design and operating efiectiveness of Interal contro! based on the assessad risk. The procedures selected
depend on the auditors judgment, including the assessment of the risks of matsrial misstatement of the
standalone financial stataments, whether due to fraud or error.

5. We beileve that the audit evidence we have obtained is sufficient and apy-opriate to provide a basis for our
audil opinion on the Company's internal financial controls system over fine cial reporting.

Meaning of Internal Financial Controls over Financial Reporting |
6. A company's internal financial control over financial reporting is a proces: designed ta provide reasonable ;
dssurance regarding the reliabilty of financial reporting and the preparation of financlal statements for
extemnal purposes in accordance with generally accepted accounting ofinciples. A company's internal
financial control over financial reporting includes those poiicies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and |
dispositions of the assets of the company; (2) provide reasonable assurar e that transactions are recorded |

as necessary 10 permit preparation of financia! stafements In acco dance with generally accepted |
accounting principies, and that receipts and expenditures of the company are being made only in I
accordance with authorization of management and directors of the company, and (3) provide reasonable 5
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the {
company's assels that couid have a material effect on the financial statements. :

Inherent Limitations of Internal Financial Controls over Financial Reporting
7. Because of the inherent limitations of internal financial controls aver “nancial reporting. including the
possibiiity of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detectad. Also, projections of any evaluatior of the internal financial controls
aver financial reporting to future periods are subject 1o the risk that the internal financial controls over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policles or procedures may detenorate.

Opinien
8. In our opinion, to the best of our information and according to the explarations given to us, the Company

has, in all material respects, an adequate internal financial controls systen over financial reporting and such
internal financial controls over financial reparting were operating effectively as at March 31, 2018, based on
the Intemal contral over financial reporting criteria established by the Company considering the essential




components of intemal control stated in the Guidance Note on Audit o' Internal Financial Controls Over
Financlal Reporting isstad by the Institute of Chartered Accountants of Inc ",

FOR G. §. Mathur & Co.

Chartered Accountants

Firm's Regn. No 008744N

K.K. Gangopadhyay
Partner
Membership No, 013442

Place : New Delhi,
Date:- 08" May 2018




PL Solar Renewable Limited
Balance Sheet as at 31st March, 2018

(Rs. In thousand)
Note As at As at
Particulars No. 31st Mareh, 2018 31st March, 2017
ASSETS
1 Non-current assets
{a) Financial Assets
{i) Loans 4 185.06 159.48
(b) Deferred Tax Asset (Net) 5 8.75 14.23
{c) Others 6 3.516.83 3,562.41
Z Current assets
{a) Financial Assets
(i) Trade Receivables 7 23.398.14 . |
(ii} Cash and cash equivalents 8 795.81 25.13 |
(c) Other Current Assets 9 306.69 567.63 F
TOTAL ASSETS 28,411.28 4,328.88
EQUITY AND LIABILITIES |
Equity ;I
(a) Equity Share Capital 10 100.00 100.00 |
{b) Other Equity 11 (14.165.21) (14,604.90) '
Liabilities
1 Non-current liabilities
(2) Financia! Liabilities ;
(i) Borrowings 12 16 347.00 18,551.80 f
2 Current liabilities !
(a) Financial Liabilitles '
(i) Trade Payables 13 24 545.00 30.62
(i1} Others Financial Liabiiities 14 430.82 223.98
{b) Other Current Liabilities 15 548.87 27.39
(c ) Current Tax Liabilities 104.80 -
TOTAL EQUITY AND LIABILITIES 28,411,28 4,328.88
Corporate information 1
2

Significant Accounting Policy

Critical accounting iudgernents, assumptions and
key sources of estimation and uncertainly

As per our report on even date,
For G,S. Mathur & Co,
Chartered Accountants

For and on behalf of the Board

S Sk

Firm's stration No.- 0B744HN

“TAK. Goswami Raghav Raj Kanoria

per K.K. padhyay

Partner ; Director Director
{Membership No. 013442) {DIN: 03331661) (DIN : 07296482)
Place: NQO M’n'i

Date: OR Moy 202




PL Solar Renewable Limited

Statement of Profit and Loss for the Period Ended 31st March, 2018

{Rs. In thousand)

As at As at

Particulars Note No. 31st March, 2018 31st March, 2017
Revenue
Revenue from operations 16 17,778.96 -
Other income 21.31 6.09
Total Income _17,800.27 9.09
Expenses
Lease Rent 17 4, 38.61 2,962.23
Finance costs 18 2,359.51 248.86
Other expenses 19 10,752.18 11,382.79
Total Expenses 17,250.30 14,593.88
Profit/{Loss) before tax 549.97 (14,584.79)
Tax expense:

Current tax 104,80 -

Deferred Tax 5.49 {14.24)
Profit/(Loss) after tax 439,68 (14,570.56)
Other Comprehensive Income - -
Total Comprehensive Income . | 43;__‘.2___“?_ £14,5?D.56}
Earnings per equity share;
Basic and Diluted (in Rs.) 21 43.97 (145.71)

As per our report on even date,
For G.S. Mathur & Co.
Chartered Accountants

Firm's Registration No.- 08744N

7

For and on behalf of the Board "/ p
- : /
_‘_‘—"ﬂ g {i M -

A.K. Goswami Raghav Raj Kanoria
Director Director
(DIN: 03331661) (DIN : 07296482)

(Membership No. 013442)

Place: NatD Doty

Date: QO LB 201%




PL Solar Renewable Limited

Cash Flow Statement for the period ended 31st March, 2018

{Rs. In thousand)

As at As at
Faticitars 31st March, 2018 31st March, 2017
A. Cash Flow From Operating Activities
Net Profit / (Loss) before Taxation 439.68 (14,570.56)
Operating Profit before Working Capital Changes 439.68 {14,570.56)
Adjustments for;
Increase in Other Assets {23,111,72) (4,303.75)
Increase in Other Current Liabilities '5,347.51 195.55
Cash Generated from Operations 2,235.79 (4,108.20)
Direct Taxes Paid (Net of tax deducted at source) 0.00
Net Cash from Operating Activities 2,675.48 (18,678,76)
B, Cash Flow from Investing Activities
Capital Work in progress - 67.77
Net Cash used in Investing Activities 0.00 67.77
C. Cash Flow from Financing Activities
Loan from Holding company 1,704.80) 18,551.80
Net Cash from Financing Activities {1,704.80) 18,551.80
Net increase/ (decrease) in Cash and Cash Equivalents 970.68 (59.19)
Cash and Cash Equivalents at the beginning of the year 25.13 84.32
Cash and Cash Equivalents at the closing of the year 995.81 25.13
{Refer Note 8)

As per our report on even date.
For G.S. Mathur & Co.
Chartered Accountants

Partner
(Membership No. 013442)

Place: NuD Mh'\
Date: QR )«B 20\

A.K. Goswami
Director
(DIN: 03331661

For and an behaif of the Board ///
Adeaen Lals

Raghav Raj Kanaria
Director
{DIN : 07296482)




PL Solar Renewable Limited
Statement of change in equity for the year ended 31st March, 2018

Equity Share Capital

(Rs, In thousand)

Particulars Share Capital
Balance as on April 1, 2016 100,00
Changes in Equity Share Capital during the year 2016-17 -
Balance as on March 31, 2017 100.00
Changes in Equity Share Capital during the year 2017-18 4
Balance as on March 31, 2018 100.00

Other Equity

Retained Earnings

Opening Balance as on 1st April 2016

Profit/(loss) for the period ended 31st March 2017
Other Comprehensive Income

Balance as at 31st, March 17

Profit/{less) for the period ended 31st March 2018
Other Comprehensive Income

Balance as at 31st March 2018

(34.34)
(14,570.56)

(14,604.90)
439.68

{14,165.21)

As per our report on even date.
For G.S. Mathur & Co.

Chartered Accountants "
Firm’s Registfation No.- 08744N For and on behalf of the Board '/ //
ik‘-,j""m S i
per K.K. Gangogddhyay ALK, Goswami Raghav Raj Kanoria
Partner Director Director
(Membership No. 013442) (DIN: 03331661} (DIN : 07296482)

Place: NOUO Nl
Date: (R M_ﬂj oy




PL Solar Renewable Limited
Notes on Financial Statements for the year ended 31st March, 2018

1

a)

b)

c)

Corporate Information

PL Solar Renewable Limited was incorporated and registered on 16th November, 2015 under
the Companies Act, 2013. The Company is engaged in sale of solar power having Power
Purchase Agreement with Uttarakhand Power Corporation Limited for supply of power in the
State of Uttarakhand, India. The company is a subsidiary of India Power Green Utility Private
Limited.,

Significant Accounting Policy

Basis of Preparation

The financial statements comply in all material aspects with Indian Accounting Standards
(Ind AS) notified under Section 133 of the Companies Act, 2017 (the Act) [Companies (Indian
Accounting Standards) Fules, 201 5]

The financial statements are presented in Indian Rupees (Rs.) which is the Company's
functional and presentation currency.

The financial statements have been prepared on historical cost conventional on accrual
basis, except for certain financial fnstruments that are measured at fair values at the end of
each reporting period, as explained in the accounting policies below,

Use of estimate

The preparation and presentation of financial statements requires estimates and
assumptions to be made that effect the reported amount of assets and liabilities and
disclosures of contingent liabilities as on date of the financial statements and reported
amount of revenue and expenses during the reporting period. Difference between the actual
results and estimates s recognized in the period in which the results are known /
materialized.

Revenue Recognition
Revenue is recognized when it is probable that the econormic benefits will flow to the

Company and it can be reliably measured. Revenue is measured at the fair value of the
consideration received’receivable net of rebates and taxes. The Company applies the
révenue recognition criteria to each separately identifiable component of the sales
transaction as set out below.

Sale of Energy
Sale of energy on account of electricity supplied is accounted for on basis of rates agreed

under Power Purchse Agreemet.

Interest Income
For all debt instruments measured at amortised Cost, interest income is recorded using the

effective interest rate,




PL Solar Renewable Limited
Notes on Financial Statements for the year ended 315t March, 2018

d)

e)

f)

Borrowing Cost

Borrowing costs directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized during the period of time tha: is necessary to complete and
prepare the asset for its intended use or sale. A qualifying asset is one that necessarily takes
substantial period of time to get ready for its intended use. Cepitalization of borrowing costs
is suspended in the period during which the active developrient is delayed due to, other
than temporary, interruption. All other borrowing costs are charged to the Statement of
Profit and Loss as incurred.

Impairment of non-financial Assets
The Company assesses at each balance sheet date whether there is any indication that an

asset may be impaired. If any such indication exists, the Company estimates the recoverable
amount of the asset. If such recoverable amount of the asset or the recoverable amount of
the cash-generating unit to which the ascet belongs is less ‘han its carrying amount, the
carrying amount is reduced to its recoverable amount. The reduction is treated as an

impairment loss and is recognized in the statement of profit ard loss.

Investment & other Financial Assets
Financial Assets
Initial Recognition & Measurement
Financial assets and financial liabilities are recognized when the Company becomes a party
to the contractual provisions of the financial instrument and are measured initially at fair
value adjusted for transaction costs, directly attributable to the acquisition or issue of
Subsequent Measurement
1) Financial assets at amortized cost - the financial instrument is measured at the amortized
cost if both the following conditions are met:
a) The asset is held within a business model whese obiective is to hold assets for
collecting contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized
cost using the effective interest rate (EIR) method. All other dabt instruments are measured
at Fair Value through other comprehensive income or Fair -alue through profit and loss

based on Company's business model.




PL Solar Renewable Limited
Notes on Financial Statements for the year ended 31st March, 2018

8)

h)

)

De-recognition of financial assets

A financial asset is primarily de-recognized when the rights 1o receive cash flows from the
asset have expired or the Company has transferred its rights ‘o receive cash flows from the
asset,

Financial Liabilities

Initial Recognition & Measurement

All financial liabilities are recognized initially at fair value and transaction cost that is
attributable to the acquisition of the financial liabilities is alse adjusted. These liabilities are
classified as amortized cost.

Subsequent Measurement

Subsequent to initial recognition, these liabilities are measured at amortized cost using the

effective interest method. These liabilities include borrowings and deposits.
De-recognition of financial liabilities
A financial liability is de-recognized when the obligation under the liability is discharged or

cancelled or expires. When an existing financial lability is replaced by ancther from the
same lender on substantially different terms, or the term: of an existing lability are
substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognized in the statement of profit or loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the ret amount is reported in the

balance sheet if there is a currently enforceable legal right to offset the recognized amounts
and there is an intention to settle on a net basis, to realize the assets and settle the
liabilities simultaneously.

Impairment of Financial Assets
The Company assesses on a forward looking basis the expected credit losses associated with

its assets carried at amortized cost and FVOC| debt iistruments. The impairment

methodology applied depends on whether there has been a significant increase in credit risk.

Provisfons, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past events,
and when a reliable estimate of the amount of obligation can b2 made at the reporting date,
These estimates are reviewed at each reporting date and aciusted to reflect the current
best estimates. Provisions are discounted to their present values, where the time value of
money is material.




PL Solar Renewable Limited
Notes on Financial Statements for the year ended 31st March, 2018

b))

k)

Contingent liability is disclosed for:

Possible obligations which will be confirmed only by futura events not wholly within the
control of the Company or

Present obligations arising from past events where it is not probable that an outflow of
resources will be required to settle the obligation or a reliatle estimate of the amount of
the obligation cannot be made.
Contingent assets are disclosed in the financial statement by way of notes to account when

an inflow of economic benefit is probable.

Earning per Share
Basic earnings per share is caiculated by dividing the net profit or loss for the period

attributable to equity shareholders (after deducting attributable taxes) by the weighted
average number of equity shares outstanding during the period. The weighted average
number of equity shares outstanding during the period is adjusted for events including a

bonus fssue,

For the purpose of calculating diluted earnings per share, the net profit or loss for the
period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects cf all dilutive potential equity

shares.

Income Taxes
Tax expense recognized in profit or loss comprises the sum of deferred tax and current tax

not recognized in other comprehensive income or di rectly in equity.

Calculation of current tax is based on tax rates and tax laws that have been enacted or
substantively enacted by the end of the reporting period. Deferred income taxes are
calculate using the tability method. Deferred tax assets are recognized to the extent that it
is probable that the underlying tax loss or deductible temporary difference will be utilized
against future taxable income. This is assessed based on the Company's forecast of future
operating results, adjusted for significant non-taxable incoms and expenses and specific

limits on the use of any unused tax loss or credit.




PL Solar Renewable Limited
Notes on Financial Statements for the year ended 31st March, 2018

I) Current and non-current classification
The Company presents assets and liabilities in the balance sheot based on current/ non-
current classification.
As asset is current when it is:

e Expected to be realized or intended to be sold or consumec in normatl operating cycle,

e Itisheld primarily for the purpose of trading
e Expected to be realized within twelve months after the reporting period
or
Cash or cash equivalent unless restricted from being exchanged or used to settle a liabitity
for at least for at lease twelve months after the reporting perind.
All other assets are classified as non-current

A liability is current when:

e Itis expected to be settled in normal operating cycle

o Itis held primarily for the purpose of trading

e Itis due to be settled within month after the reporting perind
or

There is no unconditional right to defer the settlement of the 1ability for at least 12 months i

after the reporting period. |
All other liabilities are classified as non-current

m) Leases I
Leases are classified as finance leases whenever in terms of the lease all the risk and '

rewards incidental to the ownership of an asset are substantially transferred to the
Company. All other leases are classified as operating leases.

Finance leases are capitalised at the inception of the lease at lower of its fair value and the
present value of the minimum lease payments and a liability i< recognised for an equivalent
amount. Any initial direct cost of the lasses is added to the ar ount recognised as an assets.
Each lease payment is apportioned between finance charge and reduction of the lease
liability. The Finance charge js allocated to each period during the lease term so as to
produce a constant periodic rate of interest on the outstanding amount of the liabilities,

Payment made under operating leases are recognised as expense on straight-line basis over
the term of the lease unless the lease arrangement are <iructured to increase in the
payments in line with expected general inflation or ancther systematic basis which is more
representative of the time pattern of the benefits availed. Contingent rentals, if any, arising
under operating lease: are recognised as an expense in te period in which they are
incurred.
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b)

Critical accounting judgements, assumptions and key sources of estimation and
uncertainly

The preparation of the financial statements in conformity with IND AS requires management
to make estimates, judgments and assumptions, These estimates, judgements and
assumptions affect the application of accounting policies and the reported amounts of assets
and liabilities, the disclosures of contingent assets and liabilities at the date of the financial
statements and reported amounts of revenues and expenses during the period. Accounting
estimates could change from period to period. Actual recults could differ from those
estimates. Appropriate changes in estimates are made as management becomes aware of
changes in circumstances surrounding the estimates. Differences between the actual results
and estimates are recognised in the year in which the results are known/materialized and, if
material, their effects are disclosed in the notes to the financial statements.

Application of accounting policies that require significant areas of estimation, uncertainty
and critical judgments and the use of assumptions in the financial statements have been
disclosed below. The key assumptions concerning the future and other key sources of
estimation uncertainty at the balance sheet date, that have a significant risk of causing a
material adjustment to the carrying amount of assets and liablities within the next financial
year are discussed below:

Determining whether an arrangement contain leases and clessification of leases

The Company enters into service/ hiring arrangements for various assets/ services. The
determination of lease and classification of the service/ hiring arrangement as a finance
lease or operating lease is based on an assessment of several factors, including, but not
limited to, transfer of ownership of leased asset at end of lease term, lessee's option to
purchase and estimated certainty of exercise of such option, ¢ roportion of lease term to the
asset"s economic life, proportion of present value of minimum lease payments to fair value
of leased asset and extent of specialized nature of the leased asset.

Contingencies

Management judgement is required for estimating the possible out flow of resources, if any,
in respect of contingencies/ claim/ litigations/ Right to Recompensate of lenders against the
Company as it is not possible to predict the out come of pending matters with accuracy. The
right to recompensate to be accounted for in accordance with IND AS-109 requires
management to estimate the probability of conditions ir accordance with the CDR
guidelines. Based on management best estimates the same doss not qualify for recognition
in the financial statements.

. —————

s A B 21
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Non-Current Financial Assets - Loans

{Rs. In thousand)

Particulars AR Asat
31st march, 2018 | 31st March, 2017
Un-secured Considered Good
Carried at amortised cost
Security Deposit for lease rent 185.06 159.48
Total 185.06 159.48
Deferred Tax Assets (Net)
Particulars At AS &
31st March, 2018 | 31st March, 2017
Deferred Tax Assets
Security Deposit on Lease Rent 926 .84 942,95
Deferred Tax Liabilitles
Prepaid expenses on Security Deposit {918.09) {928.72)
Net B.75 14.23
Significant camponent of net defferred tax assets and liabilities.
. Recogrised through
O
pening balance ks Closing balance
Security Deposit on Lease Rent 942.95 (16.12] 526.84
Prepald expenses on Security Depesit (928.72) 1063 {918.09)
14.23 (5.49) 8.75

Non-Current Financial Assets - Others

Ag at As at

Particulars

31st March, 2018

31st March, 2017

Un-secured Considered Good, carried at amortised cost

Deposit with VAT Authority 100.00 100.00
Prepaid Expenses 3,416.83 3,462.41
Total 3,516.83 3,562.41
Current Financial Assets - Trade Receivables

- As at As at
Phgticutars 31st March, 2018 | 31st March, 2017
Trade Recelvables

Unsecured, Considered Good

Receivable more than 6 months 832.11
Others 22,566.04
Total 23,398,114 -

Includes Rs.1,789.83 thousand receivable from Uttarakhand Power Corporation Lsnited towards normative levelised
tarif of 12 paise/ unit over and above the fixed tarif, as per UERC (Tarif and Other Terms for Supply of Electricity from
Renewable Ebergy Sources and nori-fossil fuel based Co-generation Stations) Reguiation, 2013,

Current Financial Assets - Cash & Cash equivalents

As at As at
Particulars 31st March, 2018 | 31st March, 2017
Balances with banks:
Current Account 955,81 25.13
995,81 25.13

Total /
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9 Other Current Assets

{Rs. In thousand)

As at As at
i ool 31st March, 2018 31t March, 2017
Prepaid Expenses 6.7 291.25
Other Advances . 276.38
Total 306,64 567.63
10 Equity Share Capital
As at As at
Share Capital 31st March, 2018 31st March, 2017
Number Amoun! Number Amount
Autho
Equity Shares of Rs. 10 each 10,000 160.00 10,000 100.00
Issued
Equity Shares of Rs. 1C each 10,000 100.00 10,000 100.00
Subscribed and Fully paid-up Equity Share
Equity Shares of Rs. 10 each fully pai 10,000 100.00 10,000 100.00
Total [ 10,000 100.00 10,000 100.00

10.1 The company has only one class of equity shares having a par value of Rs. 10 each. Each
liguidation, the equity shareholders are eligible to receive the remaining assets of the company after distribution of all

preferential amounts, in proportion to their sharahol dings,

share has one voting right. In event of

10.2 There is no movement in the number of shares outstanding and amaunt of share capital s on31.03.2018 and 31.03.2017

10.3 The Company fs a subsidiary of India Power Green Utility Private Limited {IPGUBL). in 1

controls the composition of the Board of Directors in terms of the Agreement.

10.4 Details of shares held by holding cormpany

=rms of the provisions of the Act as IPGUPL

As at As at As at
Jist March 2018 | 31st March 2017 | 31st March 2016
India Power Green Utility Private Limited 4,89 4,894
48.94 ¢ 48.94%
Punj Lioyd Infrastructure Limited 5100 5,100 10,000
51% 51% 100%
Details of shares held by each shareholder holding more than 5% shares
As at As at As at
31st March 2018 | 31st March 2017 | 31st March 2016
India Power Green Utility Private Limitad 4,89 4,894
48.94%, 48.94%
Punj Lloyd Infrastructure Limited 5,100 5,100 10,000
3% 51% 100%
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11 Statement of CharLgres in Equity {Rs. In thousand)
Retalned Ear'nlngg
Opening Balance as on 15t April 2017 (14,604.90)
Add.; Profit/(loss) for the year 439.68
Balance as at 31st March 2016 (14,165.21)
12 Non-current Financial Liabilities - Borrowi ngs
Particulars codr ik
31st March, 2018 | 31st March, 2017
Unsecured
From Holding Company 16,847.00 18,551.80
Total 16,847.00 18,551.80
12.1 The loan carries an interest rate of 13.25% p.a. repayable on or before 31st March, 2020
13 Current Financial Liabilities - Trade Payable
As at As at

Particulars

3ist March, 2018

31st March, 2017

Due to Micro and Small Enterprises
Due to other than Micro and Small Enterprises

24,545.00

30.62

Total

24,545.00

30.62

13.1 Dues to Micro Small and Medium Enterprise

The details of amount outstanding to micro and small enterprises are based on information available with

the Company. There is no amount outstanding to the micro and small enteryrises as at Balance Sheet date.

14 Current Financial Liabilties - Others

A: at As at
Particulars 31st March, 2018 | 31st March, 2017
Interest accrued 430.82 223.98
Total 430.82 g 223,98

15 Other Current Liabilities

As at As at
Particulars 31st March, 2018 | 31st March, 2017
Statutory dues payable 548,87 27.39
Total 548.87 27.39

—_—
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16 Ravenue from Operations

{Rs. In thousand)

5 As at As at
Particulars
31st March, 201B 31st March, 2017
Sales of energy 17,778.96
Total 17,778.96 -
17 Lease Rents
/ As at As at
Particulars
31st March, 2018 31st March, 2017
Lease Rent for land 4,118.61 2,862.23
Total 4,138.61 2,962.23
18 Finance Cost
As at As at
PAgCClars 31st March, 2018 31st March, 2017
Interest 2,359.51 248.86
|Total 2,359.51 248.86
19 Other Expenses
As at As at
Farticulars 31st March, 2018 31st March, 2017
Consultancy Charges 5,037 593 1,599.01
Operation & Maintainance 4,75¢ 254 0.00
Rates & Taxes 20 380 3,121.65
Auditor's Remuneration € 000 -
- Audit Fees 3t 400 28.75
Site Expenses £ 256 5,910.15
Subscription 82¢ 000 e
Legal Expenses 25 800 -
Travelling Expenses C 000 710.73
Miscellaneous expensés 44 501 12.50
Total 10,752.18 11,382.79
20 Operating Leases
The Company having arrangement of land on operating lease basis. The payment schedule of lease rental is
as follows,
Particulars 31st March, 2078 31st March, 2017
Within one year 4,115.01 3,878.79
After one year but nat later than five years 17,732.15 16,714.25
115,687.52 124,825,59

More than five years
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21 Earning per Share (Rs, In thousand)
Particulars As at AL at
313t March, 2018 ist
Profit/ (Loss) after tax '439.&8 ; Mﬂ‘ch :?!z 36)
No. of equity shares cutstanding ) 10,000 | 10,000
|Earning per share (Basic & Diluted) 43 97 {145.71)
|Face value per equity share 10 10

22 The Company hss entered into an agrecment with Srof Equipment Finance Limited (SREN 1 facilitate Joint use and operation of the profect
asseis for the implementation of the projact. The praject assets will remain the property o the SREI, the right to jointly use and operate the
project assets have commenced from the date of COD and shail cantinue for the whole of ti e term of Fower Purchase Agreement. Pursuant to
the said Revenue Sharing agreement, revenus receipts split in the ratio of 20:50 between the “ompanies.

23 Related party Disclosures
Related parties have been {dentified fn terms of jnd AS 24 on “Related Party Disclosure” as list-d below -

Name of the related Party Retationship
Indfa Pawer Green Utility Pvt Ltd tslding Company
Indfa Power Corporation Limited tltimate Hoiding Company
PL Sunrays Power Limited Fellow Subsidiary .
PL Surya Vidyut Limited Feliow Substdiary i
Transaction during the year with related parties |
Particulars As at As at
31st March, 2018 31st March, 2017 |
india Pawer Green Utitity Private Limited |
Loan taken 4,565.00 18,551.80
Loan repaid 6,269.80
Interest Payable 2,359.51 248 86
Balance as at the date of Balance Shee:
As at As at
Seochiy 3st March, 2018 | 31t March, 2017
India Power Green Utility Private Limited
Loan payable 16,847.00 18,551 .80 i
Interest Payabie ' ; 430,52 723,98 .‘
14 Fair Value Meassurements _ '
As at As at
Financial Instruments by Category 31st March, 2018 31st March, 2017 &
Amortized Cost Amortized Cost,
Financial Assets '
Trade Receivables 23,398.14 -
Cash and Cash Equivaients 995.81 25.13
Security Deposit 185.06 159.48
Total Financial Assets ; 24,579.01 184.61
Flnariciol Liabflities
Borrowings 16,847.00 18,551.80
Trade Payables ¥ 24,545.00 30.62
Interest payable 430.82 223,58 i
Total Financlal Liabifities { 41,822,83 18,806,39
Fair value of financial assets and Habllities measured at amortized cost
As at 31st March, 2018 | As at 31st March, 2017
Carrying Amount Fair Valur|  Carrying Amount Falr Value]
Financiol Assets
Trade Receivables ' 13,398,14 23,398.14 | - .
Cash and Cash Equivalents 995 .51 995.81 25.13 25,13
Security Deposit 185.06 185.06 159.48 139.48
Total Financlal Assets 24,579,01 24,579.01 184.61 184.61 3|
Financial Liabilitles ) )
Loan fram Parent Company 16,847,00 16,847.0C 1§,551.80 18,551.80
Trade Payables 24,545.00 24,545.00 30.62 30.62
Others | 430.82 430,82 223.98 223,98
Total Financial Liabilities } 41,822.83 41,812.83 18,806.39 18,806.39

-




PL Solar Renewable Limited
Nates on Financial Statements for the perfod ended ended 31st March , 2018

25 Financial Risk Management Objectives and Policles

The Company's business activities are exposed to a variety of finangial risk - credit rish tiquidity risk and market risk, The Company’s
focus s to foresee the unpredictabiiity of financial markets and seek to minimi potential adverse effects on its fMinancial
performance. The risk are govened by appropriate policies and procedures and tha  financial risk are identified, measured and
managed in accordarice with the Companys policies and risk objectives. The Board of Directors reviews and appravées policles for i
managing each of these risk, which are summarized below. '
(A} Credit Risk
Credit risk arises from the possibility that the counter party may not be able to setiie their obtigations as agreed. The Company
extends credit to consumers in normal course of busingss as per the Power Purchase eureement (PPA} entered with the Customers, ]
Custorners outstandings are regulariy monitored, The Company evaluales the concentraton of risk with respect tp trade receivable as
low as the electricity business
(B) Liquidity risk
The company objective is to maintsin optimum level of lquidity to meet its cash and col 1teral requirement ac alf times, The Company
relles on borrowing and Internal a«cruals to meet its need far funds,
The table provides undiscountec cash fiow towards non -derivative financlal liabilitics and into relevant maturity based on the
remaining period at balance sheet date (o cuntractual maturity date.
(1) Maturties of Financial Ltabilities
The amounts disclosed in the table are the eentractual undiscounted cash flows. Balances due within 12 months equal thelr carrying

batances as the {mpact of discounting is not significant. !

Contractual maturities of | Less than 3| 3 months to |6 months to| Between | | Between 2 and 5 I
financial llabllities | months 6 months 1 year and 2 year year Total !
Trade Payables 24,545.00 : - : - 24,545.00 !
nterest payables ; < 430,82 - - 430.82 l
Loan from parent company - - - - 16,847.00 16,847.00] l
Total llabilities | 24,545.00 - 430.82 16,847.00 41,822.83 |
1

Contractual maturities of | Less than 3| 3 months to |6 months to| Between | | Between 2 and 5 Total

......__.1 months 6 months 1 yoar and 2 yeu s vears ]
31 March 2017
Trade Payables | 30.62 . . - - 30.42 '
Interest payables S - 223.98 . : 223,98
Loan from parent company B - . . 15,551.80 18,551.80 |
Total habilitles | 30.62 - 211.98 18,551.80 18,806.39 -l

26 Capital Management
Risk Management
Far the purpose ¢f the Company's capital management, capital includes issued equity captal and all other equity reserves attributable
to the equity holders of the Company, The prmary cbjective of the Companys capital nanagement 15 1o maximize the shareholder
value.
Trie Company manages its capital structure and makes adjustments in Lights of ¢changes * economic conditions and the requirements
of the financial covenants. The Company monttors capital using a gearing ratio, which + net debt divided by total capital plus net
debt, The Company includes withie net debt, interest bearing loans and borrowings, lsss « :5h and cash equivalents.

As at As at

i 315t March, 2018 | 31st March, 2017

Net debt 16,847 18,552

Total equity {14,065] {14,505)

Net debt to equity ratic {1.20) (1.28)
As per gur repert on even date, i
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